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Glossary

As used in this SAl, the following terms have the meanings listed.
#H$%E&' (&')*+,(&-*". (&' I#*&*['-*# (0 (#/' 1* (-*2% &3* (##$% &' (&*'$*'4,*5%& 36

I"3+/&/-'7('$7)*+,(&*". antic in its capacity as administrator to the Fund.
1"38/-,7)*+,(&-*9,7:%,&8,-'+,&'-<*==><*'4 *500&3?-*/&8,-'+,&'*(38/-,76

" (&) +,(&*" (& H*5%&3*"3+1&/-'T (1$&<*==>6
1@$(73)*+,(&*4,*@B(73*$2*AT%-",,-*$2*'4 *A7%-'6
I>5A>)*+,(&-*'4,*B6C6*>$++$3/'y Futures Trading Commission.

1>$3,)*+,(&*'4,*;&',7&(.*D,8,&%,*>$3,* $2* EFGH<* (-* (+,&3and includes the rules thereunder,
IRS interpretations and any private letter rulings or similar authority upon which the Fund may rely.

1>06-'$3/(&)*+,(& Citibank, N.A.
W/-713%'$7)*+,(&*5$7,-13,*5%&3*C, 78/#,-<*==>6
I50%6&3)*+,(&*,(#4*$2%'4,%9,7:5"3-$.%',*D, %7 8&*>% 77 &H1*5%83*(*-, 7/,-*$2+' 4, *AT%-'6**

1;&3,0,&3,&*A7%-',,)*+,(&*(*A7%-',,*'4("*/-*&$"™*(&*/&',7,-',3*0,7-$&*$2*' 4 *AT%-'<*(-*'4("*', T +*/-*
defined in Setion 2(a)(19) of the 1940 Act.

I:DC)*+,(&*'4,*B6C6*;&',7&(.*D,8,&%,*C,78/#,6
19$$317-)*+,(&-*9$$317-*;&8,-'$7-*C,78/#,<*;&#6
IK'L)*+,(&-*&,™(--,*8(.%,%0,7*-4(7,6

IKDCDM)*+,(&*(*&('/$&(..1*7 #EN&/O,3*-'('/-'1#(.*7 (I&N*$7N(&/O(/$&6
IC")*+,(&*'4/-*C'( tement of Additional Information.
ICP>)*+,(&*'4,*B6C6*C #%7/',-*(&3*PQ#4(&N,*>$++/--/$&6
ICRS)*+,(&*C'(&3(73*R*S$$7?-<*(*3/8/-/1$&*$2*A4  *9#THI(ILCompanies.
IA7(&2,7%"N,&)*+,(&*".(& [#*CA(7,4$.3,7*C, 78/#,-<*==>6*
IA7%-")*+,(&-*5$7%+*5%&3-<*(&are statutory trust.

IB6C6* T$8,7&+,&™* C #%7/',-)* +,(&* $J.IN(/$&-* I--%,3*$7*N%(7(&',,3* J1*'4,*B6C6* T$8,7&+,&'<*['-*
agencies or instrumentalities.

IEFVV*"#)* +,(&*'4,* C#%7/],-*"#* $2* EFVV<* (-* (+,&3a8d includeghe rules and regulations
promulgaéd thereunder.

IEFVW* "#)* +,(&-*'4,* C.#%7/'[,-* PQ#4A(&N,* "#* $2* EFVW<* (-* (+ &8J3includeghe rules and
regulations promulgated thereunder.

IEFWX*"#)* +,(&-*'4,* ;&8,-'+,&* >$+0(&1* "#™* $2* EFWX<* (-* (+,&38nd includeshe rules and
regulations promygated thereunder.



1. Investment Policies and Risks

The Merk Absolute Return Currency Fuigda diversified series of the Trust. This section discusses in
N7,(,7* 3,'(/.* '4(&* '4,* 5%&3?-* S7$-0,#'%-* #,7'(/&* /1&8,-'+,&'-* '4("* '4,* 5%&3* #(&* Rle@se se the
Prospectus for a discussion of the principal policies and risks of investing in the Fund.

The greatest risk of investing in a mutual fund is that its returns will fluctuate and you could lose money.
Recent events in the financial sector have resuted may continue to result, in an unusually high degree

of volatility in the financial markets. Both domestic and foreign equity markets could experience increased
volatility and turmoil, with issuers that have exposure to the real estate, mortgageeditdnarkets
particularly affected, and it is uncertain whether or for how long these conditions could continue. The U.S.
Government has already taken a number of unprecedented actions to support certain financial institutions
and segments of the financraarkets that have experienced extreme volatility, and, in some cases, a lack
of liquidity. Reduced liquidity in equity, credit and fixécome markets may adversely affect many
issuers worldwide. This reduced liquidity may result in less money beingalgleato purchase raw
materials, goods and services from emerging markets, which may, in turn, bring down the prices of these
economic staples. It may also result in emerging market issuers having more difficulty obtaining financing,
which may, in turn, ause a decline in their stock prices. These events and possible continued market
turbulence may have an adverse effect on the Fund.

A. Equity Securities

1. Convertible Securities

General. The Fund may invest in convertible securities, including foresgcurities convertible into
foreign common stock. Convertible securities include debt securities, preferred stock or other securities that
may be converted into or exchanged for a given amount of common stock of the same or a different issuer
during a spcified period and at a specified price in the future. A convertible security entitles the holder to
receive interest on debt or the dividend on preferred stock until the convertible security matures or is
redeemed, converted or exchanged. Convertible786eti7 (&:* -, &/$7* '$* #$++$&* -'$#:* I&* (* #$+0(&1?-*
capital structure but are usually subordinate to comparablecawrertible securities. Convertible
securities have unique investment characteristics in that they generalhyavél)higher yields than
comnon stocks, but lower yields than comparable -nonvertible securities; (Hre less subject to
fluctuation in value than the underlying stocks since they have fixed income characteristics;paadid8)

the potential for capital appreciation if the metririce of the underlying common stock increases.

A convertible security may be subject to redemption at the option of the issuer at a price established in the
#$&8,7'1J.,*- #%T7/'1?-*N$8,7&I&N*/&-"T%+,&' 6%, 2* (*#$&8,7'/J.,*- #Y%07/'1*/-*#(..,3*2$AF THE, FURI will

be required to permit the issuer to redeem the security, convert it into the underlying common stock or sell
it to a third party.

Security Ratings Information.  A4,*5%&37?-*/&8,-'+,&'-*/&*#$&8,7'1J.,*- #%07/'|,-*(7,*-%JY #*'$*'4,*#7 ,3/™*
risk relating to the financial condition of the issuers of the securities that the Fund holds.

9$$31?-<*CRS*(&3*$'4,7*KDCDM-*(7,*07/8(",* -, 78/#,-*'4("* 07$8/3,* 7('/&N-* $2*'4,* #7,3/* Z%(./'1* $2* 3,J"*
obligations, including convertible securities. A descriptidithe range of ratings assigned to various types

of bonds and other securities by several NRSROs is included in Appendix A to this SAI. The Fund may use
these ratings to determine whether to purchase, sell or hold a security. Ratings are generaheind are
absolute standards of quality. Securities with the same maturity, interest rate and rating may have different
market prices. To the extent that the ratings given by an NRSRO may change as a result of changes in such
organizations or their rating systenthe Adviser will attempt to substitute comparable ratings. Credit
ratings attempt to evaluate the safety of principal and interest payments and do not evaluate the risks of
fluctuations in market valued4,*7('/&N* $2* (&* [--%,7*/-* (* 7(/&N* (N,&#1?-6Bphbkential developments

related to the issuer and may not necessarily reflect actual outcbdisesiating agencies may fail to make

[+, I*#A(&N,-*/&*#7,3/*7 (&N-6*"&*/--%,7?-*#% 77 ,&* 2/ &(&#/(*#$ &3/ 1$&*+(1*3,*J,", 7*$7T*US7-,* 4(&*(*7 (/&N*
indicates



Risks. ;&8,-'+,&*/&*#$&8,7'1).,*- #%7//,-*N,&,7(..1%* , &'(/.-* .,--*7/-*'4(&* (&*/&8,-'+,&* 1&*'4,* [--%, 7 ?-*
common stock. Convertible securities are typically issued by smaller capitalization companies whose stock
price may be volatile. Therefore, thece of a convertible security may reflect variations in the price of the
underlying common stock in a way that nonconvertible debt does not. The extent to which such risk is
reduced, however, depends in large measure upon the degree to which thebtersesrtirity sells above

its value as a fixed income security.

2. Warrants

General. The Fund may invest in warrants. Warrants are securities, typically issued with preferred stock or
bonds, that give the holder the right to purchase a given numbearessbf common stock at a specified

price and time. The price usually represents a premium over the applicable market value of the common
SSHF (A P25 A U(TT (&' ?-* 1--%0(&H#, 6% [(T7(&'-* 4(8,* &$* 8F'/&N* 7IN4'-* U['4* 7 -0, #* '$*'4 * #S++$&*
stock, receiveno dividends and have no rights with respect to the assets of the issuer.

Risks. Investments in warrants involve certain risks, including the possible lack of a liquid market for the
resale of the warrants, potential price fluctuations due to adversestntankditions or other factors and
failure of the price of the common stock to rise. If the warrant is not exercised within the specified time
period, it becomes worthless.

3. Depositary Receipts

General. The Fund may invest in sponsored and unsponstrad#(&*1,0$-/'(71*D,#,/0'-*\I"ID-)]<*
P%7%0,(&* 1,0%-/'(71* D,#,/0'-* \IPID-)]<* T.$J(.* 1,0%-/'(71* D,#,/0'-* \ITID-)|<* 7$.3/&N* >$+0(&1*
[,0$-/'(71*D,#,/0'-*\I"M=ID-)]<*K,U*_$7:*D,N/-',7,3*C4(7,-\IK_D-)*$7*"+,7/#(&*1,0$-/'(71*CA4A(7,-*
\I"IC-)]6*"ID-*'10/#(..1*( re issued by a U.S. bank or trust company, evidence ownership of underlying
securities issued by a foreign company, and are designed for use in U.S. securities markets. EDRs are
issued by European financial institutions and typically trade in Europe afts @2 issued by European
financial institutions and typically trade in both Europe and the United States. HOLDRs trade on the
American Stock Exchange and are fixed baskets of U.S. or foreign stocks that give an investor an
ownership interest in each dfet underlying stocks. NYRs, also known as Guilder Shares since most of the
issuing companies are Dutch, are dellanominated certificates issued by foreign companies specifically

for the U.S. market. ADSs are shares issued under a deposit agreerheapriémsents an underlying

- HWT/'1* &% 4% [--%,7?-* A3+, * #$%&'T16* *\"&* "IC* [-*'4,* (#'%(.* -4(7 ,*'7(3/&N<*U4/.,* (&*"ID*7,07,-,&'-* (*
bundle of ADSs.) The Fund invests in depositary receipts in order to obtain exposure to foreign securities
markets. For purpo* $2* '4,* 5%6&3?-* /&8,-'+,&™* 0$./#/,-<* '4,* 5%&3?-* /&8,-'+,&™* /&* (&* "ID* U/..* J,*
considered an investment in the underlying securities of the applicable foreign company.

Risks. Unsponsored depositary receipts may be created without the participation fofdigm issuer.

Holders of these receipts generally bear all the costs of the depositary receipt facility, whereas foreign
issuers typically bear certain costs in a sponsored depositary receipt. The bank or trust company depositary
of an unsponsored deptasy receipt may be under no obligation either to distribute shareholder
communications received from the foreign issuer or to pass through voting rights. Accordingly, available
information concerning the issuer may not be current and the prices of soggbdepositary receipts may

be more volatile than the prices of sponsored depositary receipts.

B. Fixed Income Securities
1. General

Money Market Instruments and Other Securities. The Fund may invest in U.S. dollar and Hdrs.

dollar denominated mogemarket instruments and other securities, including debt obligations issued by the
U.S. andforeign national, provincial, state or municipal governments or their political subdivisibhe

Fund may also invest in (1) money market instruments samdlar securities issued binternational
organizations designated or supported by governmental entities (e.g., the World Bank and the European
Community); (2)nondollar securities issued by the U.S. government; 8hthoney market instruments and
similar sectities issued byoreign corporationsMoney market instruments in which the Fund may invest



includes shorterm government securities, floating and variable rate notes, commercial paper, repurchase
(N7,,+,&"-<*>[-<*'[+*3,0$-/'-<*J(&:, 7-?*(##,0'(&#,-<*(&8 other shorterm liquid instruments.

Government Securities.  The Fund may invest in U.S. and foreign government securities. U.S.
government securities include securities issued by the U.S. Treasury and by U.S. Government agencies and
instrumentalitis. U.S. Government Securities may be supportethéoyull faith and credit of the U.S.

(such as the mortgagelated securities and certificates of the Government National Mortgage Association
and securities of the Small Business Administration); byridpgt of the issuer to borrow from the U.S.
Treasury (for example, Federal Home Loan Bank securitiesthebgliscretionary authority of the U.S.
Treasury to lend to the issuer (for example, Fannie Mae (formerly the Federal National Mortgage
Association) scurities); or solely by the creditworthiness of the issuer (for example, Federal Home Loan
Mortgage Corporation securities).

On September 7, 2008, Fannie Mae and Freddie Mac were placed under the conservatorship of the Federal
Housing Finance Agency totammpt to provide stability in the financial markets, mortgage availability and
'(QO(1,7*07%" #/$&*J1*-,,:/&N*'$*07 ,-,78,*5(&&/,*9(,* (&3*57,33/,*9(#?-* (--,'-* (&3*07%$0,7'1* (&3*'$*0%"*
Fannie Mae and Freddie Mac in a sound and solvent condition. Undervedosship, the U.S. Treasury

will receive senior preferred equity shares and warrants to ensure that Fannie Mae and Freddie Mac
maintain a positive net worth.

Further, the U.S. Treasury has established a new secured lending credit facility that wililddgeat@a
Fannie Mae and Freddie Mac to assist the entities in funding their regular business activities in the capital
markets until December 31, 2009. Also, the U.S. Treasury has initiated a program to purchase Fannie Mae
and Freddie Mac mortgadeckedsecurities through December 31, 2009 to aid mortgage affordability.

Holders of U.S. government securities not backed by the full faith and credit of the U.S. must look
principally to the agency or instrumentality issuing the obligation for repaymenmagadiot be able to

assert a claim against the U.S. in the event that the agency or instrumentality does not meet its commitment.
No assurance can be given that the U.S. Government would provide support if it were not obligated to do
so by law. Neither th U.S. Government nor any of its agencies or instrumentalities guarantees the market
value of the securities they issue.

Foreign government securities may include direct obligations, as well as obligations guaranteed by the
foreign government.

The Fund maynvest 80% or more of its assetsfameign government securities. Securities based on the
same currency may be affected similarly by political, economic and business developments, changes and
conditions relevant in the markets. For purposes of the Ft#i&#,&'7('/$&*0$./#/,-<*'4,*5%&3*3$,-* &$"*
consider foreign government securities to be part of any industry.

Corporate Debt Obligations.  The Fund may invest in U.S. and foreign corporate debt obligations.
Corporate debt obligations include corporatands, debentures, notes, commercial paper and other similar
corporate debt instruments. These instruments are used by companies to borrow money from investors.
The issuer pays the investor a fixed or variable rate of interest and must repay the amowedbat
maturity. Commercial paper (shdgrm unsecured promissory notes) is issued by companies to finance
their current obligations and normally has a maturity of less than 9 months. The Fund may also invest in
corporate fixed income securities iggred and sold in the U.S. by foreign issuers (Yankee bamik)

those sold outside the U.S. by foreign or U.S. issuers (Eurobonds).

The Fund may also invest Iower-rated or highyield corporate debt obligations (commonly known as
IY%&:*J$&3-)]6**e%Bnent grade corporate bonds are those rated BBB or better by S&P or Baa or better by
9$$31?-6**C #%7/',-*7(,3*@ @ @*J1*CRS*(7,*#$&-/3,7,3*/&8,-'+,&*N7(3,<*I%*9$$31?-*#$&-/3,7-*- #%7/',-*
rated Baa to have speculative characteristics. Junk lyemds#ly offer a higher current yield than that

available for highegrade debt obligations. However, lowated debt obligations involve higher risks, in

that they are especially subject to adverse changes in general economic conditions and in the industries
which the issuers are engaged, to changes in the financial condition of the issuers and to price fluctuations
in response to changes in interest rates.



Variable Amount Master Demand Notes. Variable amount master demand notes are unsecured
demand notethat permit investment of fluctuating amounts of money at variable rates of interest pursuant
to arrangements with issuers who meet certain quality criteria. All variable amount master demand notes
acquired by the Fund will be payable within a prescribetite period not to exceed seven days.

Variable and Floating Rate Securities.  The Fund may invest in variable and floating rate securities.

Fixed income securities that have variable or floating rates of interest may, under certain limited
circumstancs, have varying principal amounts. These securities pay interest at rates that are adjusted
periodically according to a specified formula, usually with reference to one or more interest rate indices or
+(7:,*1&'7,-"*7(',-*\'4,*19%&3,7.1/&N*/&3,Q)]6* A4, 1é8est paid on these securities is a function primarily

of the underlying index upon which the interest rate adjustments are based. These adjustments minimize
changes in the market value of the obligation. Similar to fixed rate debt instruments, varchfiteating

rate instruments are subject to changes in value based on changes in market interest rates or changes in the
[--%,7?2-*#7,3/'UST7'4/&,--6* A4 * 7(',* $2* &', 7,-* $&* - #%7/'[,-* +(1* J,*'[,3*'$* B6C6* N$8,7&+,&"* - #% 7/'/,-* $7*
indices on those securitias well as any other rate of interest or index.

Variable and floating rate demand notes of corporations are redeemable upon a specified period of notice.
These obligations include master demand notes that permit investment of fluctuating amounts @t varyin
interest rates under direct arrangements with the issuer of the instrument. The issuer of these obligations
often has the right, after a given period, to prepay the outstanding principal amount of the obligations upon
(*-0,#/2/,3*&%+J, 7*$2*3(1-7*&$'I#,6

Certain securities may have an initial principal amount that varies over time based on an interest rate index,
and, accordingly, the Fund might be entitled to less than the initial principal amount of the security upon
4% - #% T/ 1?-*+('%7/'16%* A4, *5%8ds to purchase these securities only when the Adviser believes the
interest income from the instrument justifies any principal risks associated with the instrument. The
Adviser may attempt to limit any potential loss of principal by purchasing simmiaruments that are
intended to provide an offsetting increase in principal. There can be no assurance that the Adviser will be
able to limit the effects of principal fluctuations and, accordingly, the Fund may incur losses on those
securities even ifdld to maturity without issuer default.

There may not be an active secondary market for any particular floating or variable rate instruments, which
could make it difficult for the Fund to dispose of the instrument during periods that the Fund is redt entitl

to exercise any demand rights it may have. The Fund could, for this or other reasons, suffer a loss with
7,-0#*'$%'4$- *1&-"T%+,&'-6* A4, *"38/-, 7*+$&/'$T7-*'4,* [Z%/3/'1*$2*'4,*5%&3?-*/&8,-'+,&*/&* 8(7/(J.,* (&3*
floating rate instruments, but there canrio guarantee that an active secondary market will exist.

Financial Institution Obligations. The Fund may invest in financial institution obligations.
Obligations of2/&(&#/(.*1&-'1'%'I$&-*1&#.%3,*#, 7' 12/#(',-*$2*3,0$-/'<*I(&:,7-?* (##,0'(&#,-<*'/+5it3,8fid

other shor,7+*3,J*$J.IN(/$&-6**>7'/12/#(’,-*$2*3,0$-/*7,07 -, &*(&*/&-'I'Y%"/$&?-*$I.IN(/$&*'$*7,0(1*2%&3-*
3,08-/,3* Ul 4x*4("*,(7&*(*-0,#/2/,3*I&',7,-*7(",*$8,7*(*N/8,&*0,7/$36** @ (&:, 7-?* (##,0'(&#,-*(7,*&,N$'/(J.,*
obligations of a banko pay a draft which has been drawn by a customer and are usually backed by goods
in international trade. Time deposits are smagotiable deposits with a banking institution that earn a
specified interest rate over a given period. Certificates of depaositfixed time deposits, which are
payable at the stated maturity date and bear a fixed rate of interest, generally may be withdrawn on demand
J1*'4,*5%&3*J%"*+(1*J,*-%JY #*'$*,(7.1*U/'437(U(.*0,&(.'1,-*UA/#A*#$%.3*7,3%#,*'4,*5%&3?-*0,72$7 +(&#,6*
Although fixed time deposits do not in all cases have a secondary market, there are no contractual
7,-"TIH#1$8&-*$&* 4, *5%8&3?-*TINA*'$*'7 (&-2,7*(* I, &, 2/#/(*1&', 7 ,-*1&*'4,*3,0%-/-*'$*'4/73*0(7'/,-6



2. Risks

General. The market value of the interdstaring debsecurities held by the Fund will be affected by
changes in interest rates. There is normally an inverse relationship between the market value of securities
sensitive to prevailing interest rates and actual changes in interest rates. The longer tlivegremasinity

(and duration) of a security, the more sensitive the security is to changes in interest rates. All fixed income
securities, including U.S. government securities, can change in value when there is a change in interest
rates. Changes in the/dld*$2*(&*/--%,7*'$*+(;,*0(1+,&"-*$2*/&',7,-* (&3*07/&#/0(.* (&3*I&*'4,* +(7:,'-?*
0,7#,0'/$8&* $2* (&* I--%,7?-* #7,3/'US7'4/&,--* U[..* (.-$* (22,#*'4,* +(7:,"* 8(.%,* $2*'4("* |--%,7?-* 2/Q,3* | &#$+,*
securities. As a result, an investment in the Fund is subjeiskteven if all fixed income securities in the
5%&37?-*/&8,-'+,&*0$7'2$./1$*(7,*0(/3*/&*2%. . *("*+('% 7/ 16**;&*(33/'IP&<*#,7'(1&*2/Q, 3*I&#S+,*- #%7/'],-*+(1*J,*
subject to extension risk, which refers to the change in total return on a security resultiag gtansion
$7*(3JI7,8/(/$&*$2%' 4, *- #%7/'1?-*+("%7/'16

Yields on debt securities are dependent on a variety of factors, including the general conditions of the fixed
income securities markets, the size of a particular offering, the maturity of thatmslignd the rating of

the issue. Under normal conditions, fixed income securities with longer maturities tend to offer higher
yields and are generally subject to greater price movements than obligations with shorter maturities.

The issuers of debt sedies are subject to the provisions of bankruptcy, insolvency and other laws
affecting the rights and remedies of creditors that may restrict the ability of the issuer to pay, when due, the
principal of and interest on its fixed income securitid@ankrugcy, litigation or other conditions may
[+O(/7*(&*1--%,7?-*(I./'1*$*0(1<*U4,&*3%,<*'4,*07/&#/0(.*$2*(&3*/&', 7 ,-*$&*/'-*2/Q,3*/&#$+,*- #%7/' -6

Credit. A4,*5%8&3?-*/&8,-'+,&™ [&* 2/Q,3* [&#$+,* - #%T/'],-* [-* -%JIY #* '$* '4,* #7,3/* 7/-:* 7,.(I&N*'$* '4,*
financial condition of the issuers of the securities that the Fund holds. The Fund may invgbtyireld
securities thaprovide poor protection for payment of principal and interest but may have greater potential
for capital appreciation than do higher lityasecurities. These securities also have greater risk of default
$7*07/#,* #A(&N,-* 3%, * '$* #A(&N,-* /&* '4,* [--%,7-?* #7,3/'UST7'4/&,--*'4(&* 3$* 4IN4, 7* Z%(./'1* - #%7/',-6* * A4,*
market for these securities may be thinner and less active than that for higlitgrsgeurities, which may

affect the price at which the lower rated securities can be sold. In addition, the market prices of these
securities may fluctuate more than the market prices of higher quality securities and may decline
significantly in period of general economic difficulty or rising interest rates. Under such conditions, the
Fund may have to use subjective rather than objective criteria to value its high yield/high risk securities
investments accurately and may rely more heavily on the jadgai the Adviser to do so.

9$$31?-<*CRS*(&3*$'4,7*KDCDM-*(7,*07/8(",*-,78/#,-*'4("* 07$8/3,* 7('/&N-* $2*'4 * #7,3/* Z%(./'1* $2* 3,I"*
obligations, including convertible securities. A description of the range of ratings assigned to various types
of bonds ad other securities by several NRSROs is included in Appendix A to this SAI. The Adviser may

use these ratings to determine whether to purchase, sell or hold a security. Ratings are general and are not
absolute standards of quality. Securities with Bmaes maturity, interest rate and rating may have different
market prices. If an issue of securities ceases to be rated or if its rating is reduced after it is purchased by
the Fund, the Adviser will determine whether the Fund should continue to hold lipatiob. Credit

ratings attempt to evaluate the safety of principal and interest payments and do not evaluate the risks of
fluctuations in market valueA4,*7('/&N*$2* (&*/--%,7*[-* (*7('/&N*(N,&#1?-*8/,U-*$2*0%',&'/(.*3,8,.$0+,&-*
related to the issuend may not necessarily reflect actual outcorso, rating agencies may fail to make

I+, 1% #A(&N,-* 1&* #7,3/™* 7 ('/&N-6**"&* [--%,7?-* #% 77 ,&"* 2/&(&#/(.* #$&3/'1$&* +(1* J,* J,", 7* $7* UB7-,*'4(&* (*
rating indicates.

Foreign Investment Risk . The Fund may invesh foreign securities. Investments in the securities of
foreign issuers may involve risks in addition to those normally associated with investments in the securities
of U.S. issuers. All foreign investments are subject to risks of: (1) foreign poléiwhl economic
instability; (2) adverse movements in foreign exchange rates; (3) the imposition or tightening of exchange
controls or other limitations on repatriation of foreign capital; and (4) changes in foreign governmental
attitudes towards private iegtment, including potential nationalization, increased taxation or confiscation
$2*'4,*5%&3?-*(--,"-6



In addition, dividends payable on foreign securities may be subject to foreign withholding taxes, thereby
reducing the income available for distributimnyou. Foreign brokerage commissions and custody fees are
generally higher than those in the United States. Foreign accounting, auditing and financial reporting
standards differ from those in the United States and therefore, less information mayldideasbout

foreign companies than is available about comparable U.S. companies. Foreign securities also may trade
less frequently and with lower volume and may exhibit greater price volatility than U.S. securities.

Changes in foreign exchange rates| waifect the U.S. dollar value of all foreign currersignominated
securities held by the Fund. Exchange rates are influenced generally by the forces of supply and demand in
the foreign currency markets and by numerous other political and economic evemtsng outside the

United States, many of which may be difficult, if not impossible, to predict.

Income from foreign securities will be received and realized in foreign currencies and the Fund is required

to compute and distribute income in U.S. dollafecordingly, a decline in the value of a particular foreign
#%77,&#1*(N(/&-"*'4,*B6C6*33..(7*(2',7*'4,*5%&3?-*I&#$+,*4(-*J,,&*,(7 &,3*(&3*#$+0%',3*/&*B6C6*3$..(7-*+(1*
require the Fund to liquidate portfolio securities to acquire sufficient U.S. datlarske a distribution.

Similarly, if the exchange rate declines between the time the Fund incurs expenses in U.S. dollars and the
time such expenses are paid, the Fund may be required to liquidate additional foreign securities to purchase
the U.S. dollarsequired to meet such expenses.

Investing in emerging markets involve greater risks than investing in meveloped markets because,
among other things, emerging markets are often less stable politically and economically. The economies of
emerging markiecountries are smaller and less developed than that of the United Sttesties markets

of such countries are substantially smaller, less liquid, and more volatile than securities markets in the
United StatesBrokerage commissions, custodian sersitees, withholding taxes, and other costs relating

to investment in emerging markets are generally higher than in the United States.

C. Foreign Securities

The Fund may invest in foreign securities. Investments in the securities of foreign issuarsaivayrisks

in addition to those normally associated with investments in the securities of U.S. issuers. All foreign
investments are subject to risks of: (1) foreign political and economic instability; (2) adverse movements in
foreign exchange rates; (3he imposition or tightening of exchange controls or other limitations on
repatriation of foreign capital; and (4) changes in foreign governmental attitudes towards private
investment, including potential nationalization, increased taxation or confi&t2t4,*5%8&3?-*(--,'-6*

In addition, interest and dividends payable on foreign securities may be subject to foreign withholding
taxes, thereby reducing the income available for distribution to you. Some foreign brokerage commissions
and custody fees at@gher than those in the U.S. Foreign accounting, auditing and financial reporting
standards differ from those in the United States and therefore, less information may be available about
foreign companies than is available about issuers of comparabledpanies. Foreign securities also

may trade less frequently and with lower volume and may exhibit greater price volatility than U.S.
securities.

Changes in foreign exchange rates will affect the U.S. dollar value of all foreign cudemzminated
searrities held by the Fund. Exchange rates are influenced generally by the forces of supply and demand in
the foreign currency markets and by numerous other political and economic events occurring outside the
United States, many of which may be difficultndt impossible, to predict.

Income from foreign securities will be received and realized in foreign currencies and the Fund is required

to compute and distribute income in U.S. dollars. Accordingly, a decline in the value of a particular foreign
curredt1*(N(/&-"*'4,*B6C6*3$..(7*(2', 7* (*5%&3?-*/&#$+,*4(-*J,,&* (7 &,3* (&3*#$+0%',3*/&*B6C6*3$..(7-*+(1*
require the Fund to liquidate portfolio securities to acquire sufficient U.S. dollars to make a distribution.
Similarly, if the exchange rate declines betwé®n time the Fund incurs expenses in U.S. dollars and the

time such expenses are paid, the Fund may be required to liquidate additional foreign securities to purchase
the U.S. dollars required to meet such expenses.



Custody Risk . Custody risk refers tthe risks in the process of clearing and settling trades and to the
holding of securities by local banks, agents and depositories. Acquiring, holding and transferring interests
in securities by bookntry through any security intermediary is subject to lthes and contractual
provisions governing the relationship with the intermediary, as well as the laws and contractual provisions
governing the relationship with the intermediary, as well as the laws and contractual provisions governing
the relationship bween such intermediary and each other intermediary, if any, standing between
themselves and the individual security.

Low trading volumes and volatile prices in less developed markets make trades harder to complete and
settle. Local agents are held only the standards of care in the local mark&@svernments or trade
groups may compel local agents to hold securities in designated depositories that are not subject to
independent evaluation. The less developed a country's securities market is, thettgrditelinood of

custody problems.

Foreign Real Estate Investment Trusts . The Fund may invest in nad.S. real estate investment
7%-'-*\IDP;A-)]6**DP;A-* (7, *#$+0(&/,-*'4("* 0$%$.*/1&8,-'$7* 2%&3-*'$*/&8,-*07/+(7/.1*/&* | &#$+,* 07 $3%#/&N*
real estate or reastate related loans or interests. U.S. REITs are not taxed on income distributed to
shareholders if, among other things, they distribute to shareholders substantially all of their taxable income
each year, except net capital gains. Similarly, foreighTR generally are not subject to corporate income

tax in their home countries, provided they distribute a significant percentage of their net income each year
to stockholders and meet certain other requirements. The Fund is not limited to investie@mREITS,

although it is expected that to the extent that the Fund invests in REITs it will investing in foreign REITSs.
Such REITs, as real estate instruments, are subject to risks similar to those associated with direct ownership
of real estate, inclling changes in local and general economic conditions, vacancy rates, interest rates,
zoning laws, rental income, property taxes, operating expenses and losses from casualty or concentration.
An investment in REITs is subject to additional risks, inclgdioor performance by the manager of the

REIT, adverse tax consequences, and limited diversification resulting from being invested in a limited
number or type of properties or a narrow geographic area. In addition, investing in foreign REITs carries
the tisks associated with investing in foreign instruments, including but not limited to, fluctuations in
currency rates, political, diplomatic or economic conditions and regulatory requirements in other countries.

D. Foreign Currencies Transactions
1. General

The Fund may temporarily hold funds in bank deposits in foreign currencies during the completion of
investment programs. The Fund may conduct foreign currency exchange transactions either on a spot
(cash) basis at the spot rate prevailing in the foreignasagd market or by entering into a forward foreign
currency contractSuch a forward contragtvolves an obligation to purchase or sell a specific amount of a
specific currency at a future date, which may be any fixed number of days (usually less thearpfrem

the date of the contract agreed upon by the parties, at a price set at the time of the contract. Forward
#B&'T(#'-* (7,* #$&-/3,7,3*13,7/8('/8,-)* financial instruments whose performance is derived, at least in
part, from the performance of ather asset (such as a security, currency or an index of securities). The
5%&3* &', 7-* [&'$* 2$TU(7T3* #$&'T (#'-* [&* $73,7* '$* L.$#:* /&)*'4,* Q#4A(&N,* 7(',*J,'U,,&* '4 * #%77 ,&#1* [* U/..*
deliver and the currency it will receive for the duration of the contracaddition, the Fund may enter into
forward contracts to hedge against risks arising from securities the Fund owns or anticipates purchasing, or
the U.S. dollar value of interest and dividends paid on those securities.

At or before settlement of a forwhrcurrency contract, the Fund may either deliver the currency or
terminate its contractual obligation to deliver the currency by purchasing an offsetting contract. If the Fund
makes delivery of the foreign currency at or before the settlement of a faresmtrdct, it may be required

to obtain the currency through the conversion of assets of the Fund into the currency. The Fund may close
out a forward contract obligating it to purchase currency by selling an offsetting contract, in which case, it
will realize a gain or a loss.

The Fund may invest in a combination of forward currency contracts and U.S.-ddoilaminated
instruments in an attempt to obtain an investment result that is substantially the same as a direct investment
in a foreign currencgenon&(’,3*/&-'7%+,&'6**A4/-*/&8,-'+,&"™*" #A&IZ% *#7,(',-*(*!-1&'4,'[#)*0$-/'/$&*/&*



the particular foreigiturrency instrument whose performance the manager is trying to duplicate. For
example, the combination of U.S. doldenominated money market instrurhel)/'4* |.$&N)* 2$7U(73*
currency exchange contracts creates a position economically equivalent to a money market instrument
denominated in the foreign currency itself. Such combined positions are sometimes necessary when the
money market in a particularrigign currency is small or relatively illiquid.

For the purpose of hedging, efficient portfolio management, generating income and/or enhancement of
returns, the Fund may also, from time to time, enter into derivative currency transactions, such as forward
contracts including currency forwards, cross currency forwards (each of which may result in net short
currency exposures), financial and index futures contracts (including currency and currency index futures
contracts) or options on currencies or suchuried contracts. Such transactions could be effected with
respect to hedges on nthS. dollar denominated securities owned by the Fund, sold by the Fund but not
yet delivered, or committed or anticipated to be purchased by the Fund. The successfulhese of t

T (& (#1$&* U/l..* %-%(..1* 3,0,&3* $&* '4,* +(&(N,7?2-* (I1./'1* '$* 287 #(-"* (#H%7(,. 1* #%77,&#1* ,Q#4(&N,* 7(',*
movements. Should exchange rates move in an unexpected manner, the Fund may not achieve the
anticipated benefits of the transaction, or it mayizedbsses. In addition, these techniques could result in

a loss if the counterparty to the transaction does not perform as promised. Moreover, investors should bear
in mind that the Fund is not obligated to actively engage in these transactions; fofegxthenpund may

not have attempted to hedge its exposure to a particular foreign currency at a time when doing so might
have avoided a loss.

For hedging purposes, the Fund may invest in forward currency contracts to hedge either specific
transactions (&nsaction hedging) or portfolio positions (position hedging). Transaction hedging is the
purchase or sale of forward currency contracts with respect to specific receivables or payables of the Fund
in connection with the purchase and sale of portfolio rséest Position hedging is the sale of a forward
currency contract on a particular currency with respect to portfolio positions denominated or quoted in that
currency.

The Fund may use forward currency contracts for position hedging if consistentsvwitiidy of trying to

expose its net assets to foreign currencies. The Fund is not required to enter into forward currency
contracts for hedging purposes and it is possible that the Fund may not be able to hedge against a currency
devaluation that is socegerally anticipated that the Fund is unable to contract to sell the currency at a price
above the devaluation level it anticipates. It also is possible, under certain circumstances, that the Fund may
have to limit its currency transactions to qualify d8,&1%.(',3*/&8,-'+,&" #$+0(&1)*%&3,7*4,*>$3,6

At or before the maturity of a forward currency contract, the Fund may either sell a portfolio security and
make delivery of the currency, or retain the security and terminate its contractual obligatiineottie

#9077 ,&#1* J1* J%L/I&N* (&* 1$22-,"I&N)* #B&'7 (#* $IIN(/&N* /'* '$* J%1<* $&* '4,* -(+,* +("%7/'1* 3(",<* '4,* -(+,*
amount of the currency. If the Fund engages in an offsetting transaction, it may later enter into a new
forward currency contract to sell thercency.

If the Fund engages in an offsetting transaction, it will incur a gain or loss to the extent that there has been
movement in forward currency contract prices. If forward prices go down during the period between the
date the Fund enters into avi@rd currency contract for the sale of a currency and the date it enters into an
offsetting contract for the purchase of the currency, the Fund will realize a gain to the extent that the price
of the currency it has agreed to sell exceeds the price ofithency it has agreed to buy. If forward prices

go up, the Fund will suffer a loss to the extent the price of the currency it has agreed to buy exceeds the
price of the currency it has agreed to sell.

Since the Fund invests in money market instrumemsmé@ated in foreign currencies, it may hold foreign
currencies pending investment or conversion into U.S. dollars. Although the Fund values its assets daily in
U.S. dollars, it does not convert its holdings of foreign currencies into U.S. dollars dly basés. The

Fund will convert its holdings from time to time, however, and incur the costs of currency conversion.
Foreign exchange dealers do not charge a fee for conversion, but they do realize a profit based on the
difference between the prices atielhthey buy and sell various currencies. Thus, a dealer may offer to sell



a foreign currency to the Fund at one rate, and offer to buy the currency at a lower rate if the Fund tries to
resell the currency to the dealer.

2. Risks

Foreign Currency Transaction Risk. Foreign currency transactions involve certain costs and risks.
The Fund incurs foreign exchange expenses in converting assets from one currency to another. Forward
contracts involve a risk of loss if the Adviser is inaccurate in its predicfiearoency movements. The
projection of shorterm currency market movements is extremely difficult and the successful execution of

a shoriterm hedging strategy is highly uncertain. The precise matching of forward contract amounts and
the value of theeurities involved is generally not possible. Accordingly, it may be necessary for the
Fund to purchase additional foreign currency if the market value of the security is less than the amount of
the foreign currency the Fund is obligated to deliver utitkeforward contract and the decision is made to

sell the security and make delivery of the foreign currency. The use of forward contracts as a hedging
technique does not eliminate fluctuations in the prices of the underlying securities the Fund owersler i

to acquire, but it does fix a rate of exchange in advance. Although forward contracts can reduce the risk of
loss due to a decline in the value of the hedged currencies, they also limit any potential gain that might
result from an increase in thalue of the currencies. There is also the risk that the other party to the
transaction may fail to deliver currency when due which may result in a loss to the Fund.

Currency Fluctuations.  The value of the Fund's investments is calculated in U.S. s@krh day that

the New York Stock Exchange is open for business. As a result, to the extent that the Fund's assets are
invested in instruments denominated in foreign currencies and the currencies appreciate relative to the U.S.
dollar, the Fund's net agsealue per share as expressed in U.S. dollars (and, therefore, the value of your
investment) should increase. |If the U.S. dollar appreciates relative to the other currencies, the opposite
should occur.

The currencyrelated gains and losses experiencgdhe Fund will be based on changes in the value of
portfolio securities attributable to currency fluctuations only in relation to the original purchase price of
such securities as stated in U.S. dollars. Gains or losses on shares of the Fund will lom lchsedes
attributable to fluctuations in the net asset value of such shares, expressed in U.S. dollars, in relation to the
original U.S. dollar purchase price of the shares. The amount of appreciation or depreciation in the Fund's
assets also will be fefcted by the net investment income generated by the money market instruments in
which the Fund invests and by changes in the value of the securities that are unrelated to changes in
currency exchange rates.

Foreign Risk. A4,*8(.%,*$2*'4,*5%&37?-*/&8,fts may be affected by inflation, trade deficits, changes

in interest rates, budget deficits and low savings rates, political factors and other factors. Trade deficits
$2',&*#(%-,*1&2.(I1$&* +(:/&N* (*#$%&'71?-*N$$3-*+$7,*,Q0,&-/8,* (&3*.,--*#$+0, /Y8pydreducing the

3, +H(&3* 287 A(*#PY&'T L?2-*#%NT7 ,&#L16***NNA*I&' 7,-*7(',-*',&3*'$*|&H#T (-, *#% 77 ,&#1*8(.%,td&N 4, *-4$ 7'
by making such currencies attractive to investors; however;temng results may be the opposite as high
interest rates are oftethe product of high inflation. Political instability in a country can also cause a
currency to depreciate if it appears that the country is inhospitable to business and foreign investment. In
addition, various central banks may manipulate the exchatgenovements through their own buying and

-, J&N*(&3*#(&*/&2.%,&#,*0,$0.,?-*,Q0,#'(1$&*U/'4*7 N(73*'$*'4,*3/7 #'/$&*$2* , Q#4(&N,*7(',-6*

Derivatives Risk. Derivatives are financial instruments that have a value which depends upon, or is
derived from, tle value of something else, such as one or more underlying securities, pools of securities,
options, futures, indexes or currencies. Gains or losses involving derivative instruments may be substantial,
because a relatively small price movement in the upiderisecurities, instrument, currency or index may
result in a substantial gain or loss for the Fund.
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E. Options and Futures
1. General

The Fund may purchase or write put and call options, futures and options on futures to: (1) enhance the
5%&37?-*0G2nance; or (2) to hedge against a decline in the value of securities owned by the Fund or an
increase in the price of securities that the Fund plans to purchase.

Specifically, the Fund may purchase or write options on securities in which it may invastnoarket

indices based in whole or in part on such securities. Options purchased or written by the Fund must be
traded on an exchange or odbe-counter. The Fund may invest in futures contracts on market indices
based in whole or in part on securitivsvhich the Fund may invest. The Fund may also purchase or write
put and call options on these futures contracts.

Options and futures contracts are considered to be derivatives. Use of these instruments is subject to
regulation by the SEC, the optioasd futures exchanges on which futures and options are traded or by the
CFTC. No assurance can be given that any hedging or income strategy will achieve its intended result.

If the Fund will be financially exposed to another party due to its investmempgtions or futures, the
5%&3<*+(1<*/2*7,2%/7,3<*+(/& (1&* ,/'4, 7 *\E]*(&*$22-,"/&N*\!#$8,7,3)*0$-/'/$&*1&*'4 * % &3, 7. 1/&N*- #% 7/ 1*$7*
an offsetting option or futures contract; or (2) cash, receivables and liquid debt securities with a value
sufficient atall times to cover its potential obligations. The Fund will comply with SEC guidelines with

respect to coverage of these strategies and, if the guidelines require, will set aside cash, liquid securities and
$4,7* 0,7+/--/J.,* (--,* \IC,N7,N(,3* "--,')]* on its books and records in the prescribed amount.
Segregated Assets cannot be sold or closed out while the hedging strategy is outstanding, unless the
Segregated Assets are replaced with similar assets. As a result, there is a possibility thaf twvesero

- N7,N(/$&*/&8%$.8/&N* (*.(7N,*0,7#,& (N, *$2*'4,*5%&3?-* (--,-* #$%.3*/+0,3,* 0$7'2$./$* +(&(N, +,&* $7*'4,*
5%8&37?-*(J/./'1*$*+,,*7,3,+0'/1$&*7,Z2%,-'-*$7*$'4, 7*#%77,&*$J.IN(/$&-6

Pursuant to a claim for exemption filed with the CFTC on behalhefRund, neither the Trust nor the
5%&3*/-*3,,+,3*'$*J,* (*1#$++$3/'1*0$$.)*$7* 1#$++$3/'1*0$$5.*$0,7('$7)*% &3, 7*'4,*>$++$3/' 1*PQ#4(&N,*
"HINISP")]<*(&3*'4,1%(7,*&$*-%JIY #*'$*7 N/-'7 (/S&*$7*7 ,N%. (/S&* (-*-%#4*%&3,7*'4,*>P"6**A4,*"38/-,7*/-*
not deemed to b@'#$++3$3/'1*0$$.*$0,7('$7)*U/'4*7 -0, #*'$*/'-*- 78/#,*(-*/&8,-'+,&*(38/-,7*'$*'4,*5%&36

2. Options and Futures Contracts

Options on Foreign Currencies.  The Fund may buy put and call options on any currency in which its
investments are denominated. cAll option is a contract under which the purchaser of the call option, in
return for a premium paid, has the right to buy a specified currency at a specified price. The writer of the
call option, who receives the premium, has the obligation upon exeofishe option to deliver the
specified currency against payment of the exercise price. A put option gives its purchaser, in return for a
premium, the right to sell a specified currency at a specified price during the term of the option. The writer
of the put, who receives the premium, has the obligation to buy, upon exercise of the option, the specified
currency at the exercise price. The amount of a premium received or paid for an option is based upon
certain factors including the value of the underdyourreny, the relationship of the exercise price to the
value of the underlying currency, the historical price volatility of the underlying currency, the option period
and interest rates.

The value of a currency option is dependent upon the value olithency relative to the U.S. dollar and

has no relationship to the investment merits of a foreign security. Because foreign currency transactions
occurring in the interbank market involve substantially larger amounts than those that may be involved in
the use of foreign currency options, the Fund may be disadvantaged by having to deal in an odd lot market
(generally consisting in transactions of less than $1 million) for the underlying currencies at prices that are
less favorable than round lots. To #dent that the U.S. options markets are closed while the market for
the underlying currencies are open, significant price and rate movements may take place in the underlying
markets that cannot be reflected in the options markets.

Options on Currency Futu res. Options on currency futures contracts are similar to options on foreign
currencies except that an option on a futures contract gives the purchaser the right, in return for the
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premium paid, to assume a position in a futures contract rather thamcttagel or sell a currency, at a
specified exercise price at any time during the period of the option. Upon exercise of the option, the
delivery of the futures position to the holder of the option will be accompanied by transfer to the holder of
an accumudted balance representing the amount by which the market price of the futures contract exceeds,
in the case of a call, or is less than, in the case of a put, the exercise price of the option on the future.

Currency Futures Contracts. A currency futures autract is a bilateral agreement where one party
agrees to accept, and the other party agrees to make, delivery of cash or an underlying debt security, as
called for in the contract, at a specified date and at an agpmdprice. When the Fund entersoirat
2%'%7,-* #$&'T (#'<* ['* +%0-" +(:,* (&% 1&/'/(* 3,08-/* :&BUE* (-* U&S'I(* +(TN/&)* (-* (* O(7'/(.* N%(7(&',,* $2* I'-*
performance under the contract. As the value of the currency fluctuates, both parties to the contract are
required to make additional margin pa@h<* :&$U&* (-* 18(7/(/$&* +(7TN/&)* '$* #$8,7* (&1* (33/'/$&(.*
obligation that they may have under the contract.

Options on Securities. A call option is a contract under which the purchaser of the call option, in return
for a premium paid, has the right to bilne security (or index) underlying the option at a specified price at
any time during the term of the option. The writer of the call option, who receives the premium, has the
obligation upon exercise of the option to deliver the underlying security ageipment of the exercise

price. A put option gives its purchaser, in return for a premium, the right to sell the underlying security at a
specified price during the term of the option. The writer of the put, who receives the premium, has the
obligation tobuy, upon exercise of the option, the underlying security (or a cash amount equal to the value
of the index) at the exercise price. The amount of a premium received or paid for an option is based upon
certain factors including the market price of the ulyileg security, the relationship of the exercise price to

the market price, the historical price volatility of the underlying security, the option period and interest
rates.

Options on Stock Indices. A stock index assigns relative values to the stockuded in the index, and

the index fluctuates with changes in the market values of the stocks included in the index. Stock index
options operate in the same way as the more traditional options on securities except that stock index options
are settled exakively in cash and do not involve delivery of securities. Thus, upon exercise of stock index
options, the purchaser will realize and the writer will pay an amount based on the differences between the
exercise price and the closing price of the stock index

Options on Futures . Options on futures contracts are similar to options on securities except that an
option on a futures contract gives the purchaser the right, in return for the premium paid, to assume a
position in a futures contract rather tharptochase or sell a security, at a specified exercise price at any
time during the period of the option. Upon exercise of the option, the delivery of the futures position to the
holder of the option will be accompanied by transfer to the holder of an atatachbalance representing

the amount by which the market price of the futures contract exceeds, in the case of a call, or is less than, in
the case of a put, the exercise price of the option on the future.

Futures Contracts and Index Futures Contracts. A futures contract is a bilateral agreement where
one party agrees to accept, and the other party agrees to make, delivery of cash or an underlying debt
security, as called for in the contract, at a specified date and at an agreed upon price.

An index futures contract involves the delivery of an amount of cash equal to a specified dollar amount
multiplied by the difference between the index value at the close of trading of the contract and at the price
designated by the futures contract. No physicalvedg}i of the securities comprising the index is made.
Generally, these futures contracts are closed out prior to the expiration date of the contracts.

"* +0p&MO(.* I$&3* 2%'% 7 ,-* #P&'T(#'™* [-* I(-,3* $&* '4,* 8(.%,* $2* '4,* @P$&3* @%1,7*;&3,Q*\|@ @;)]* U4/#4* [-*
comprised of 40 actively traded general obligation and revenue bonds. The rating of a BBI issue must be at

S (-"*1"6)* AS* I, *#$B&-/3,7,3<*'4,* [--%,* +%0-" 4(8,* (**.,(-*EF*1,(7-*7,+(/&/ &N*'$* +('%7/' 1<* (* 2/7-*#(..* 3(",*
between 7 and 16 years, and at least one taglam prior to redemption. No physical delivery of the

securities is made in connection with municipal bond futures. Rather these contracts are usually settled in
cash if they are not closed out prior to their expiration date.
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A Treasury bond futures otract is based on the value of an equivalenyedr, 6% Treasury bond.
Generally, any Treasury bond with a remaining maturity or term to call of 15 years as of the first day of the
month in which the contracts are scheduled to be exercised will qualifylaliverable security pursuant to

a Treasury bond futures contract. A Treasury note futures contract is based on the value of an equivalent
10-year, 6% Treasury note. Generally, any Treasury note with a remaining maturity or term to call of 6 1/2
yearsor 10 years, respectively, as of the first day of the month in which the contracts are scheduled to be
exercised will qualify as a deliverable security pursuant to Treasury note futures contract.

Since a number of different Treasury notes will quadifya deliverable security upon the exercise of the
option, the price that the buyer will actually pay for those securities will depend on which ones are actually
delivered. Normally, the exercise price of the futures contract is adjusted by a convesiothtst takes

into consideration the value of the deliverable security if it were yielding 6% as of the first day of the
month in which the contract is scheduled to be exercised.

3. Risks

Risks of Options Transactions.  There are certain investmeigks associated with options transactions.
A4,-*T7]--*18&#.%3, *F\E]*'4,*"38/-,7?-*(I/.['1*'$*07 ,3/#*+$8,+,&'-*/1&*'4,* 07 [#,-*$2*/&3/8/3%(*#% 77 ,&#/,-* (&3*
fluctuations in the general currency markets; (2) imperfect correlation between movements icethefpri

options and movements in the price of the currencies hedged or used for cover which may cause a given
hedge not to achieve its objective; (3) the fact that the skills and techniques needed to trade these instruments
are different from those needea gelect the securities in which the Fund invests; and (4) lack of assurance
that a liquid secondary market will exist for any particular instrument at any particular time, which, among
$'4, 7% 4/&N-<*+(1*4/&3,7*'4,*5%&3?-*(I/./'1*'$*.1+/*,Q0%$-%7 - ihbritshpositions.

Other risks include the inability of the Fund, as the writer of covered call options, to benefit from any
appreciation of the underlying currency above the exercise price, and the possible loss of the entire premium
paid for options prchased by the Fund. There is no assurance that a counterparty in-tre-ovanter

option transaction will be able to perform its obligations.

Risks of Currency Futures and Options on Currency Futures. The risk of loss in trading
currency futuresontracts and in writing options on currency futures contracts can be substantial, due to the
low margin deposits required, the extremely high degree of leverage involved in futures and options
pricing, and the potential high volatility of the futures nesk As a result, a relatively small price
movement in a futures position may result in immediate and substantial loss (as well as gain) to the Fund.
Thus, a purchase or sale of a futures contract, and the writing of an option on a futures contrastyltnay

in losses in excess of the amount invested in the position. In the event of adverse price movements, the
Fund would continue to be required to make daily cash payments to maintain its required margin. In such
situations, if the Fund has insufficiecash, it may have to sell portfolio securities to meet daily margin
requirements (and segregation requirements, if applicable) at a time when it may be disadvantageous to do
so. In addition, on the settlement date, the Fund may be required to malezydefi the instruments
underlying the futures positions it holds.

The Fund could suffer losses if it is unable to close out a currency futures contract or options on currency
futures contract because of an illiquid secondary market. Currency futurgact®rand options on
currency futures contracts may be closed out only on an exchange, which provides a secondary market for
such products. However, there can be no assurance that a liquid secondary market will exist for any
particular futures product any specific time. Thus, it may not be possible to close a currency futures or
option position. Moreover, most futures exchanges limit the amount of fluctuation permitted in futures
contract prices during a single trading day. The daily limit estadiie maximum amount that the price

of a futures contract may vary either up or down from the previous day's settlement price at the end of a
trading session. Once the daily limit has been reached in a particular type of contract, no trades may be
made @ that day at a price beyond that limit. The daily limit governs only price movement during a
particular trading day and therefore does not limit potential losses, because the limit may prevent the
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liquidation of unfavorable positions. Futures contraags have occasionally moved to the daily limit for
several consecutive trading days with little or no trading, thereby preventing prompt liquidation of future
positions and subjecting some futures traders to substantial losses. The inability to tciese dod
options positions also could have an adverse impact on the ability to hedge a portfolio investment or to
establish a substitute for a portfolio investment.

The Fund bears the risk that the Adviser will incorrectly predict future market trefidee Adviser

attempts to use a futures contract or an option on a futures contract as a hedge against, or as a substitute for,
a portfolio investment, the Fund will be exposed to the risk that the futures position will have or will
develop imperfect oracorrelation with the portfolio investment. This could cause substantial losses for

the Fund. While hedging strategies involving futures products can reduce the risk of loss, they can also
reduce the opportunity for gain or even result in losses byttffg favorable price movements in other

Fund investments.

The Fund may use various futures contracts that are relatively new instruments without a significant trading
history. As a result, there can be no assurance that an active secondary markse icotfiacts will
3,8,.30*$7*#5&'/&%,*'$*,Q/-'6** A4, *5%&3?-*(#'18/'],-*/&*'4,*2%'%7 ,-* (&3*$0'/$&-*+(7:,"-* +(1*7,-%."*/&*4/N4, 7*
0$7'2%./$*%7&$8,7*7(",-*(&3*(33/'1$&(.*I7$:, 7 (N, *#$-'-<*U4/#4*#$%.3*7,3%#,*'4,*5%8&3?-*7,'%7&6

Risks of Hedging Strategies . TheFund may engage in hedging activities. In connection with hedging
strategies, the Adviser may cause the Fund to utilize a variety of financial instruments, including index
futures contracts and options on futures contracts. Hedging generally is usetigtde the risk of
particular price movements in one or more securities that the Fund owns or intends to acquire. Hedging
instruments on stock indices generally are used to hedge against price movements in broad equity market
sectors in which the Fundak invested or expects to invest. Hedging strategies, if successful, can reduce
the risk of loss by wholly or partially offsetting the negative effect of unfavorable price movements in the
investments being hedged. However, hedging strategies can teduggportunity for gain by offsetting

the positive effect of favorable price movements in the hedged investments. Further, hedging with an index
that does not one hundred percent mirror a portfolio introduces the risk of losing money on the hedge as
well as on the underlying position. A hedging position taken at the wrong time could have an adverse
[+O(#™*$&*'4,*5%&3?-*0,72$7+(&#,6** A4,*5%&3a-* (I/./'1*'$*%-,* 4,3N/&N*/&-'7%+,&'-* +(1* J,* ./+/',3* I 1*'(Q*
considerations. The use of hedging instruments igstty) regulations of the SEC, the several options and
futures exchanges upon which they are traded, the CFTC and various state regulatory authorities.

F. Leverage Transactions
1. General

Leverage involves special risks and may involve speculative investment techniques. Leverage exists when
cash made available to the Fund through an investment technique is used to make additional Fund
investments. Leverage transactions include borrowingftioer than temporary or emergency purposes,
lending portfolio securities, entering into repurchase agreements, dollar rolls and purchasing securities on a
whenissued, delayed delivery or forward commitment basis. The Fund uses these investment technique
only when the Adviser believes that the leveraging and the returns available to the Fund from investing the
cash will provide investors with a potentially higher return.

Borrowing . The Fund may borrow money from a bank in amounts up to 33 1/3% ofssels at the

time of borrowing. Entering into reverse repurchase agreements and purchasing securities on a when
issued, delayed delivery or forward delivery basis are not subject to this limitation. A reverse repurchase
agreement is a transaction in wahithe Fund sells securities to a bank or securities dealer and
simultaneously commits to repurchase the securities from the bank or dealer at an agreed upon date and at a
price reflecting a market rate of interest unrelated to the sold securities. ,AR,&%$2*'4,*5%&3?-*(--,'-*
1&*7,8,7-*7,0%7#4(-* (N7,,+,&-* Ul.* [&#7,(-,*'4,* 8$.(/./'L* $2* '4,* 5%&3?-* K"L6* * "* #$%&', 70(7'1* '$* (*
reverse repurchase agreement must be a primary dealer that reports to the Federal Reserve Bank of New
York or one of the largst 100 commercial banks in the United States.
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Senior Securities. Pursuant to Section 18(f)(1) of the 1940 Act, the Fund may not issue any class of
senior security or sell any senior security of which it is the issuer, except that the Fund shall bedprmitt
borrow from any bank so long as immediately after such borrowings, there is an asset coverage of at least
300% and that in the event such asset coverage falls below this percentage, the Fund shall reduce the
amount of its borrowings, within 3 days, an extent that the asset coverage shall be at least 300%.

Securities Lending and Repurchase Agreements. The Fund may lend portfolio securities in an
amount up to 33 1/3% of its total assets to brokers, dealers and other financial institutions. tfislia por
securities lending transaction, the Fund receives from the borrower an amount equal to the interest paid or
the dividends declared on the loaned securities during the term of the loan as well as the interest on the
collateral securities, less anyefe(such as finders or administrative fees) the Fund pays in arranging the
loan. The Fund may share the interest it receives on the collateral securities with the borrower. The terms
$2*'4 *5%8&3?-*.$(&-*0,7+/*'4,*5%&3*'$*7,(#Z%/7,*.$(&,3*- #%7/8, P W& ,--*3(1-7* &P [#,* $7*/&*'[+,*

to vote on any important matter. Loans are subject to termination at the option of the Fund or the borrower
at any time, and the borrowed securities must be returned when the loan is terminated. The Fund may pay
feesto arrange for securities loans.

The Fund may enter into repurchase agreements, which are transactions in which the Fund purchases a
security and simultaneously agrees to resell that security to the seller at an agreed upon price on an agreed
upon future dte, normally, one to seven days later. If the Fund enters into a repurchase agreement, it will
maintain possession of the purchased securities and any underlying collateral.

Securities loans and repurchase agreements must be continuously collataradizbe collateral must
4(8,*+(7:,"*8(.%,*("*.,(-"*,Z%(.*'$*'4,*8(.%,*$2*'4,*5%&3?-*.$(&,3*- #% 7/',-<*0.%-* (##T1%,3*/&', 7 - *$7<*/&*'4 *
case of repurchase agreements, equal to the repurchase price of the securities, plus accrued interest.

Swaps, Caps, Floo rs and Collars. The Fund may enter into interest rate, currency (or other asset)
-U(0-<*(&3*+(1*0%7#4(-,* (&3*-,..*/&',7,-*7(',* #(0-<)*12.$$7-)* (&3*#3$..(7-6)**;&',7,-*7(",*-U(0-*/&8%.8,*
the exchange by the Fund and a counterparty of their respectivaittoents to pay or receive interest
(e.g., an exchange of floating rate payments for fixed rate paynwettisiespect to a notional amount of
principal.

>0%77,&#1* -U(0-2* &$'/$&(.* O7/&H/O(.* (+$%&™ [-* '[,3* '$* $&,* $7* +$7,* #%77,&#/,-<* (&3* '4,* ,QH#H4(&N,*
commitments can involve payments in the same or different currencies. The purchase of an interest rate
cap entitles the purchaser, to the extent that a specified index exceeds a predetermined interest rate, to
receive payments of interest on the notional ppalcamount from the party selling the cap. The purchase

of an interest rate floor entitles the purchaser, to the extent that a specified index falls below a
predetermined value, to receive payments on a notional principal amount from the party sdilifigosuc

A collar entitles the purchaser to receive payments to the extent a specified interest rate falls outside an
agreed range.

The Fund will enter into these transactions primarily to preserve a return or a spread on a particular
investment or portin of its portfolio or to protect against any interest rate fluctuations or increase in the
price of securities it anticipates purchasing at a later date. The Fund uses these transactions as a hedge and
not as a speculative investment, and will enter theotransactions in order to shift the Fund's investment
exposure from one type of investment to another.

The use of interest rate protection transactions is a highly specialized activity that involves investment
technigues and risks different from thossaciated with ordinary portfolio securities transactions. If the
Adviser incorrectly forecasts market values, interest rates and other applicable factors, there may be
considerable impact on the Fund's performance. Even if the Adviser is correct iiotbeasts, there is a

risk that the transaction may correlate imperfectly with the price of the asset or liability being hedged.
Swaps do not involve the delivery of securities or other underlying assets or principal, and are subject to
counterparty risk;2*'4,*$'4,7*0(7'1*'$* (*-U(0*3,2(%.'-*(&3*2(/.-*'$*#$&-%o++(',*'4,*'7 (&-(#/$&<*'4,* 5% &3 ?-*
risk of loss consists of the net amount of interest payments that the Fund is contractually entitled to receive.
Under Internal Revenue Service rules, any lump saymgnt received or due under the notional principal
contract must be amortized over the life of the contract using the appropriate methodology prescribed by
the Internal Revenue Service.
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If there is a default by the counterparty to a swap contract, he Will be limited to contractual remedies
pursuant to the agreements related to the transaction. There is no assurance that a swap contract
counterparty will be able to meet its obligations pursuant to the swap contract or that, in the event of a
default the Fund will succeed in pursuing contractual remedies. The Fund thus assumes the risk that it may
be delayed in or prevented from obtaining payments owed to it pursuant to a swap contract. However, the
amount at risk is only the net unrealized gainanf/, on the swap, not the entire notional amolihe

Adviser will closely monitor, subject to the oversight of the Board, the creditworthiness of swap
counterparties in order to minimize the risk of swaps.

The net amount of the excess, if any, of th&F2*$J./N('/$&-*$8,7*/'-* &'['.,+,&-*U['4*7 -0, #*'$*, (#4*
swap contract will be accrued on a daily basis and an amount of segregated assets having an aggregate
market value at least equal to the accrued excess will be segregated in accordance wigitl®eEE po

2. Risks

Leverage creates the risk of magnified capital losses. Leverage may involve the creation of a liability that
requires the Fund to pay interest (for instance, reverse repurchase agreements) or the creation of a liability
that does nogntail any interest costs (for instance, forward commitment costs).

AL* 7[> $2% | 8, 7(N,* /&#.%3,* (* 4IN4,7* 8%.(1./'1* $2* '4,* K"L* $2* '4,* 5%&3?-* - #%7/'],-* U4[#4* +(1* J,*
magnified by favorable or adverse market movements or changes in the cost of casil diytééveraging

and the yield from invested cash. So long as the Fund is able to realize a net return on its investment
portfolio that is higher than interest expense incurred, if any, leverage will result in higher current net
investment income for theund than if the Fund were not leveraged. Changes in interest rates and related
economic factors could cause the relationship between the cost of leveraging and the yield to change so that
rates involved in the leveraging arrangement may substantiahgase relative to the yield on the
obligations in which the proceeds of the leveraging have been invested. To the extent that the interest
,Q0,&-,*/1&8%.8,3*/&*.,8,7(N/&N*(007$(#4,-*'4,*&,*7,'% 7 &*$&*'4,*5%&37?-*/&8,-'+,&*0$7'2$./$<*'4,*J,&,2/*$2*
leveragng will be reduced, and, if the interest expense incurred as a result of leveraging on borrowings
U,7,*'$* Q#,,3%'4,*&,"*7,'%7&*'$*/1&8,-'$7-<*'4,*5%&3?-*%-,*$2*.,8,7(N,*U$%.3*7,-%.*/&*(*.$U, 7*7 (', *$2*7,'% 7 &*
than if the Fund were not leveraged. In arvext#(-,<*/2*'4,*5%&3?-*#%77,&*/&8,-'+,&*/&#$+,*U,7 *&$"™*
sufficient to meet the interest expense of leveraging, it could be necessary for the Fund to liquidate certain
of its investments at an inappropriate time.

Segregated Assets. In order to attempto reduce the risks involved in various transactions involving
leverage, if requiredy applicable rules or guidelinethe Fund willdesignateon 5%&37boksor maintain

in a segregated accouahd records cash and liquisets The segregatedssetsvalue, whichwill be
+(7:, 34 +(7:,*3(/. 1<* UL XI5 (., (-, 2% (F'$*' 4, *5% &3?-* #$++/'+,&'-*% &3, 7H4,- X' T (&-(#/$&-6

G. llliquid and Restricted Securities
1. General
The Fund will not invest more than 15% of its net assets (taken at current walliglid securities.

AL* T+ JZ%I3*- #%7/'],-)*+,(&-*- #%T/'],-*' A(*#(&&S$™*J,*3/-0$-,3*$2*U/'4/&*-,8,&*3(1-*/&*'4,*$73/&(71*
course of business at approximately the amount at which the Fund has valued the securities. llliquid
securities include: (jIrepurchase agreements not entitling the holder to payment of principal within seven
days; (2)purchased ovethe-counter options; (ecurities which are not readily marketable; and

(4) except as otherwise determined by the Adviser, securities subjechtractual or legal restrictions on
7,-(.,*3,#(%-,*'4,1*4(8,*&$*J,,&*7,N/-',7,3*%&3, 74 *EFVV*"#"\I7 - 71#,3*- #%7/'/,-)]6*

2. Risks

Limitations on resale may have an adverse effect on the marketability of a security, and the Fund might
also haveo register a restricted security in order to dispose of it, resulting in expense and delay. The Fund
might not be able to dispose of restricted or illiquid securities promptly or at reasonable prices and might
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thereby experience difficulty satisfying redptions. There can be no assurance that a liquid market will
exist for any security at any particular time. Any security, including securities determined by the Adviser to
be liquid, can become illiquid.

3. Determination of Liquidity

The Board has theltimate responsibility for determining whether specific securities are liquid or illiquid
and has delegated the function of making determinations of liquidity to the Adviser, pursuant to guidelines
approved by the Board. The Adviser determines and morthierfiquidity of the portfolio securities and
reports periodically on its decisions to the Board. The Adviser takes into account a number of factors in
reaching liquidity decisions, including but not limited to: {i¢ frequency of trades and quotatidoisthe
security; (2)the number of dealers willing to purchase or sell the security and the number of other potential
buyers; (3xhe willingness of dealers to undertake to make a market in the security, dahd (&ture of

the marketplace trades, inding the time needed to dispose of the security, the method of soliciting offers
and the mechanics of the transfer.

An institutional market has developed for certain restricted securities. Accordingly, contractual or legal
restrictions on the resale of security may not be indicative of the liquidity of the security. If such
securities are eligible for purchase by institutional buyers in accordance with Rule 144A under the 1933
Act or other exemptions, the Adviser may determine that the securitieswade liq

H. Temporary Defensive Position and Cash Investments

The Fund may assume a temporary defensive position and may invest without limit in money market
instruments that are of prime quality. Prime quality money market instruments are those instthatents
are rated in one of the two sheéerm highest rating categories by an NRSRO or, if not rated, determined by
the Adviser to be of comparable quality. The Fund may also invest in prime quality money market
instruments pending investment of cash badanc

Money market instruments usually have maturities of one year or less and fixed rates of return. The money
market instruments in which the Fund may invest include U.S. Government Securities, commercial paper,
time deposits, bankers acceptances andficates of deposit issued by domestic banks, corporate notes
and shorterm bonds and money market mutual funds. The Fund may only invest in money market mutual
funds to the extent permitted by the 1940 Act.

The money market instruments in which the Fumdy invest may have variable or floating rates of
interest. These obligations include master demand notes that permit investment of fluctuating amounts at
varying rates of interest pursuant to direct arrangement with the issuer of the instrument.értef ibase
obligations often has the right, after a given period, to prepay the outstanding principal amount of the
$I/N(/$&-* %0$&* (* -0,#/2/,3* &%+, 7* $2* 3(1-?* &$'/#,6* A4,-* $IIN(/$&-* N,&,7(..1* (7,* &$™ '7(3,3<* &$7*
generally is there an established setary market for these obligations. To the extent a demand note does

not have a #lay or shorter demand feature and there is no readily available market for the obligation, it is
treated as an illiquid security.

l. Investment Company Securities

1. Open-End and Closed -End Investment Companies

General. The Fund may invest in shares of opemd and closednd investment companies in accordance
with the investment restrictions in the 1940 Acsharesof (&*,Q#4(&N,*'7(3,3* 2%&3*\IPAS5)]* '4('s 4(
received egmptive relief from the SEGo permit other funds to invest in the shares withthése
limitations are excluded frorsuch restrictions

Risks. The Fund, as a shareholder of another investment company, will bear-iestgmortion of the

other investm&"*#$+0(&1?-*(38/-$71*2,,*(&3*$'4,7*,Q0,&-,-<*/&* (33/'/1$&*'$*/'-* $U&*,Q0, &-,-* (&3*U/..* I *
exposed to the investment risks associated with the other investment company. To the extent that the Fund
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invests in operend or closeeknd investment companies tlaest primarily in the securities of companies
located outside the United States, see the risks related to foreign securities set forth above.

2. Exchange -Traded Funds

General. The Fund may invest in ETFs, which aegisteredinvestment companie®r trusts that are
bought and sold on a securities exchane5%&3* +(1* (.-$*/&8,-"*/&* ,Q#4(&N,*'7(3,3* &$',-*\IPAK)]<*
U4/#4* (7% -"T%#'%7,3* 3,3 - #%7/',-6* [4,7,(-* PAL-?* /(311" ,-* (7 ,* - #%7,3* J1*'4,/7* 0$7'2$./$* - #%7/'] -<*
PAK-?*1(1.1',-* (7 ,* %&- #%7 gneral obligations of the issuer. Most ETFs and ETNglesgned to

track a particular market segment or index. Ed@iRd ETNshave expenses associated with their operation,
typically including with respect to ETFsdvisory fees. When the Fund inv&# an ETFor ETN, in

addition to directly bearing expenses associated with its own operations, it will bear its pro rata portion of
'4,*PAS?-$7*PAK?expenses.

Risks . The risks of owning an ET&r ETN generally reflect the risks of owning the undertysecurities
the ETFor ETNis designed to track, although lack of liquidity in an EGfFETN could result in it being
more volatile than the underlying portfolio of securities. In addition, because ofoEEFN expenses,
compared to owning the undertg securities directly, it may be more costly to own an BTETN. The

value of an ETN security should also be expected to fluctuate with the credit rating of the issuer.

3. Core and Gateway

The Fund may seek to achieve its investment objective by itorgvéo a Core and Gateway structure. A

Fund operating under a Core and Gateway structure holds, as its only investment, shares of another
investment company having substantially the same investment objective and policies. The Board will not

authorize §&8,7-/$&*'$* (* >$7,* (&3* T(,U(1* -"7%#'%7,* [2* [ U$%.3* +(',7/(..1* [&#7 (-, * #$-'-* '$* '4,* 5%&3?-*

shareholders. The Board will not convert the Fund to a Core and Gateway structure without notice to the

shareholders.

2. Investment Limitations

Except as equired by the 1940 Act or the Codrich as with respect to borrowini§f any percentage
restriction on investment or utilization of assets is adhered to at the time an investment is made, a later
change in percentage resulting from a change in the ma¢Rét-*$2*'4,*5%&3?-*(--,"-* $7* 0% 7#4(-,-* (&3*
redemptions of shares will not be considered a violation of the limitation.

"* 206&3(+,&'(.* 0$./#1* $2% '4,* 5%&3* (&3* '4,* 5%&3?-*/&8,-'+,&™* $IY #'/8,* #(&&$™ I, * #4(&N,3* U/'4$%"* '4,*
affirmative vote of the lesser fl) 50% of the outstanding shares of the Fund; or (2) 67% of the shares of
that Fund present or represented at a shareholders meeting at which the holders of more than 50% of the
outstanding shares of the Fund are present or represented. -fAndamentapolicy of the Fund may be
changed by the Board without shareholder approval.

A. Fundamental Limitations

The Fundhas adopted the following investment limitations that cannot be changed by the Board without
shareholder approval.

1. Borrowing Money

Borrow money if, as a result, outstanding borrowings would exceed an amount equal to 33 1/3% of the
5%&3?-*$'(.*(--,"-6

2. Concentration

SYTHA(-*(*- B#% 7/ 1*[2<*(-*(*7,-%.'<*+$7 ,*'4(&*bcd*$2*'4,*5%&3?-*'$'(*(--,-*U$%.3*J,*/&8,-', 3*/&*- #% 7/'],-*
of issuers coducting their principal business activities in the same industry. For purposes of this
limitation, there is no limit on investments in U.S. government securities and repurchase agreements
covering U.S. Government Securities.
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3. Diversification

With respect to 75% of the value of its total assets, purchase securities, other than U.S. Government
C.H#%7/',-<*$2*(&1*$&,*/--%,7<*/2"X\E]*+$7,*'4(&*cd*$2*'4,*5%&3?-*'$'(.*(--,"-*'(:,&* ("*+(7:,*8(.%,*U$%.3*(*
the time of purchase be invested in the secsritiethat issuer; or (2) such purchase would at the time of
purchase cause the Fund to hold more than 10% of the outstanding voting securities of that issuer.

4, Underwriting Activities

Underwrite securities issued by other persons except, to the éxweirt tonnection with the disposition of
portfolio securities, the Fund may be deemed to be an underwriter.

5. Making Loans

Make loans to other parties. For purposes of this limitation, entering into repurchase agreements, lending
securities and acquirgnany debt security are not deemed to be the making of loans.

6. Purchases and Sales of Real Estate

Purchase or sell real estate unless acquired as a result of ownership of securities or other instruments (but
this shall not prevent the Fund from invegtin securities backed by real estate or securities of companies
engaged in the real estate business).

7. Purchases and Sales of Commodities

Purchase or sell physical commodities unless acquired as a result of ownership of securities or other
instrumens (but this shall not prevent the Fund from purchasing or selling options and futures contracts or
from investing in securities or other instruments backed by physical commodities).

8. Issuance of Senior Securities

Issue senior securities except pursuargection 18 of the 1940 Act.

B. Non-Fundamental Limitations

The Fund has adopted the following investment limitations that may be changed by the Board without
shareholder approval. The Fund may not:

1. Securities of Investment Companies
Invest in the secities of any investment company except to the extent permitted by the 1940 Act.
2. Purchases on Margin

Purchase securities on margin, except that the Fund may usdeshoitredit for the clearance of the
5%&37?-*'7(&(#'/$&-<* (&3*07$8/3,3*'4("* /&/'/(.* (€idtiBO margin payments in connection with futures
contracts and options on futures contracts shall not constitute purchasing securities on margin.

3. llliquid Securities

Invest more than 15% of its net assetdlliquid assets such as: (1) securities thatmot be disposed of

within seven days at their themirrent value; (2jepurchase agreements not entitling the holder to payment

of principal within seven days; and (3) securities subject to restrictions on the sale of the securities to the
public without7,N/-'7(/$&*%&3,7*'4 *EFVV*"#*\I7 -7 1#',3*- #%7/'],-)|*'4("*(7 ,*&$"*7,(3/.1*+(7:,'(J.,6**A4,*
Fund may treat certain restricted securities as liquid pursuant to guidelines adopted by the Board.
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3. Management

A. Trustees and Officers of the T rust

AL *@$(73*/-*7,-0$&-13.,*2$7*$8,7-INA*$2%' 4 *+(&(N, +,&*$2*'4,*A7%-'?-*I%-/&,--*(22(/7-*(&3*$2*'4,*,Q, T#/-,*
$2*(.*¥'4,*AT%-'?-*08U,7-*,Q#,0"'4$- *7,-,78,3*2$7*-4(7,4$.3,7-6**A4,*2$..$U/Qivv{desinformation

about each Board member and certafficers of the Trust.John Y.Keffer is considered amterested

trustee due to his affiliation witAtlantic. Each Trustee and officer holds office until the person resigns, is
removed, or is replaced. Unless otherwise noted, the persons havedeldrititipal occupations for

more than five years. The addresses for all Trustees and officers are c/o Atlantic Fund Administration,
LLC, Three Canal Plaza, Suite 600, Portland Maine 04101, unless otherwise indicated. Each Trustee
oversees28 portfolios in the Trust.Each Trustee serves the Monarch Funds, a registered investment
company, in the same capacitylr. Keffer is also an Interested Director of Wintergreen Fund, Inc.

Length of
Name Position with the Time Principal Occupation(s) During
and Year of Birth Trust Served Past 5 Years
"#$5%$"#$"&'()*+&$$+
J. Michael Parish Chairman of the Since Retired; Partner, Wolf, Block,
Born: 1943 Board; 1989 Schorr and Soli€€ohen, LLP (law
Trustee; Chairman, | (Chairman | firm) 20022003; Partner, Thelen
Compliance since Reid & Priest LLP (law firm) 1995
Committee, 2004) e 2002.
Nominating
Committee and
Qualified Legal
Compliance
Committee
Costas Azariadis Trustee; Since Professor of Economics,
Born: 1943 Chairman, Valuation| 1989 Washington Uiversity (since
Committee 2006); Professor of Economics,
University of CaliforniaLos
Angeles 1992 2006.
James C. Cheng Trustee; Since President, Technology Marketing
Born: 1942 Chairman, Audit 1989 Associates (marketing company
Committee for small and mediurrsized
businesses in New England) sinc
1991,
I"&P)$+&SH# ) *+&$$
John Y. Keffet Trustee; Since 1989 | Chairman, Atlantic since 2008;
Born: 1942 Chairman, Contracts President, Forum Foundation (a
' Committee charitable organization) since
2005; Presidentorum Trust, LLC
(a nondepository trust company d
which Atlantic is a subsidiary)
since 1997; President, Citigroup
Fund Services, LLC (Citigroup)
2003- 2005.
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Name
and Year of Birth

Position with the
Trust

Length of
Time
Served

Principal Occupation(s) During
Past 5 Years

Officers

Stacey E. Hong
Born: 1966

President; Principal
Executive Officer

Since 200§

President, Atlantisince 2008;
Director, Consulting Services,
Foreside Fund Services January
2007 September 2007; Elder Car
June 2005December 2006;
Director, Fund Accounting,
Citigroup December 2003ay
2005;

Karen Shaw
Born: 1972

Treasurer; Principal
Financial Offcer

Since
2008

Senior Manager, Atlantic since
2008; SectioManager/Vice
President, Enterprisgupport
Services, Citigroup December
2003 July 2008; Senior Manager,
Support and Fund Accounting,
ForumFinancial Group, Decembe
2003 August2004.

David Faherty
Born: 1970

Vice President

Since
2009

Senior Counselitlantic (since
2009);Vice PresidentCiti Fund
Services Ohio, Inc.(2007%2009);
Associate Counséhvestors Bank
& Trust Company2006:2007);
Employee of FDIQ(2005);
employee of IKON Offte
Solutions, Inc(19982001)
December 2003.

Lina Bhatnagar
Born: 1971

Secretary

Since
2008

Senior Administration Specialist,
Atlantic Fund Administration,
LLC, since May2008; Regulatory
AdministrationSpecialist,
Citigroup June 20081ay

2008; Moneyarket/Short Term
Trader,Wellington Management
19962002.

! Since 1997, John Y. Keffer has been President and owner of Forum Trust, LLC. Atlantic Fund

Administration, LLC is a subsidiary of Forum Trust, LLC.
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B. Trustee Ownership in the Fund and Fam ily of Investment Companies
The following table gives information about Trustee ownership in the Fund and other series of the Trust

Aggregate Dollar Range
of Ownership as of
December 31, 2008 in all

Dollar Range of Beneficial Ownership in the Funds Overseen by
Trustees Fund as of December 31, 2008 Trusteein the Trust
Merk Absolute
Merk Hard Merk Asian Return

Currency Fund| Currency Fund| Currency Fund

Independent Trustees

Costas Azariadis None None N/A None
James C. Cheng None None N/A None

J. Michael Parish None None N/A Over $100,000
Interested Trustee

John Y. Keffer None None N/A None

C. Ownership of Securities of the Adviser and Related Companies

As of December 31, 2008, no Independent Trustee or any of his immediate faeritppers owned
beneficially or of record securities of any Trust investment adviser, its principal underwriter, or any person
(other than a registered investment company) directly or indirectly, controlling, controlled by or under
common control with any rflist investment adviser or principal underwriter.

D. Information Concerning Trust Committees
1. Audit Committee

A4* AT%-'2-*"%3[* >S++/", < U4[#H4A* +,'-* U4,&* & #,--(T1<* #$&-/-'-* $2* 9,--7-6* "O(7/(3/-<* >4,&N* (&3*
Parish, constituting..*$2*'4,*A7%-'?-*;&8dent TrusteesPursuant to a charter adopted by the Board, the
Audit Committee assists the Board in fulfilling its responsibility for oversight of the quality and integrity of
the accounting, auditing and financial reporting practices of the Trust ditectly responsible for the
appointment, termination, compensation and oversight of work of the independent registered public
accountants to the Trust. In so doing, the Committee reviews the methodsasdapsults of the audits

and audit fees chblr3<*(&3*7,8/,U-*'4,* A7%-'?-* /&', 7&(.* (##$%&'I&N* 07$#,3%7 ,-* (&3* BHRITS the

fiscal year ended March 31, Z0Ghe Audit Committee metevertimes.

2. Nominating Committee

A4* AT%-"?-*K$+H/&(/&N* >$++/", <*UA/#4* +,'-* U4, &* & #,--(T 1<* #$&-/-'-* $B88rs Azariadis,Cheng,

(&3* S(7/-4<* #$&-'I'%'I&N* (..* $2*'4,* AT%-'?-* ;&3,0,&3,&™* A7%-',,-6* * S%7-%(&™ '$* (* #4(7',7* (3$0',3* J1* '4,*
Board, the Nominating Committee is charged with the duty of nominating all Independent Trustees and
committee members, and peesing these nominations to the Board. The Nominating Committee will not
consider any nominees for Trustee recommended by security holDerisig the fiscal year ended March

31, 20®, the Nominating Committee did not meet.

3. Valuation Committee

The T6-"?-*L(.%(/$&* >$++/", <* U4/#4* +,'-* U4,&* & #,--(T1<* #$&-/-'-* $2* 9,--7-6* "O(7/(3/-<* >4,&N<*
f,22,7* (&3* S(7/-4<*'4,* AT7%-"?-* STI&#/0(.* 5/&(&#/(* M22/#,7<* (* 7,07,-,&'('/8,* $2* '4,* "3+/&/-'T('$7* (&3<* [2*
needed, a portfolio manager or a senior representatitree dfivestment advisor to the Trust series holding
securities that require fair valuation. Pursuant to a charter adopted by the Board, the Valuation Committee
7,8/,U-*(&3*07$8/3,-* (38/#,* 7,N(73/&N*'4,* A7%-'?-* 0$./#/,-* (&3* 07$#,3%7,-* 2$7* 3,", 7 +/&/ENHN&"L* $

-4(7,-*F $2% '4.* AT%-"?-* - 7/,-6% * Ad* L(.%(/$&* >$++/",* (.-$* 07$3%H#,-* 2(/7* 8(.%,* 3,", 7T H&(/$&-* 2$7*

- #H%7/, > +(1&'(1&,3*1&*'4,*0$7'2%./$-*$2%'4,* AT%-"?-*-,7/,-* #$&-/-',&'* U/'4* 8(.%('/$&* 07 $#,3%7,-*(007$8,3*
by the Board. During the year ended MaBdh 2009, the Valuation Committee met eight times.
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4, Qualified Legal Compliance Committee

A4* g%(12/,3* =,N(.* >$+0./(&#,* >$++/",* \'4,* Ig=>>7]|<* UA/#4* +,,'-* U4, &* & #,--(T1<* #$&-/-'-* $2*
9,--7-6*"O(7/(3/-<* >4,&N* (&3* S(7/-4<* #$&-'I'%'|&N* (..* $2* '4, s Afide{fendent Trustees. The QLCC
evaluates and recommends resolutions to reports from attorneys servicing the Trust regarding evidence of
material violations of applicable Federal and state law or the breach of fiduciary duties under applicable
Federal ad state law by the Trust or an employee or agent of the Tibsting the fiscal year ended

March 31, 200, the QLCC met did not meet

5. Contracts Committee .

The Contracts Committee, which meets when necessary, consists of all of the Trustees.ntfidwtsCo
>S$++/",,* 7,8/, U-* "4, * AT%-'?-* - 78/#,* 07$8/3,7* #$&'T(#'-* (&3* 2,,-* I1&* #$&& #'I$&* U/'4* '4,/7* 0,7/$3/#*
approval. During the fiscal year ended March 312€@ Contracts Committee did not meet.

6. Compliance Committee.

The Compliance Committe&U4/#4*+,'-* U4, &* & #,--(T1<*#P&-/-'-*$2* (.*$2*'4 * AT%-',,-* (&3*'4,* AT%-'?-*
>4/,2% >$+0./(&#,* M22/#,7*\I>>M)]|6* * A4, * >$+0./(&#,* >$++/",* $8,7-,,-* '4,* AT%-'?-* >>M* (&3* (&1*
compliance matters that arise and relate to the Trust. During the fiscal yearMaadd31, 200, the
Compliance Committee did not meet.

Each Trustee is paid an annual retainer feel6{®0for service to the Trust 29,000 for the Chairman).

In addition, each Trustee will be paid a fee of $1,500 for each regular Board meetimtpat{$500 for

the Chairman), $500 for each short special Board meeting attended ($750 for the Chairman) and $1,500 for
each major special Board meeting attended ($2,250 for the Chairman) whether the regular or special Board
meetings are attended in pen or by electronic communicatiomn addition, a $3,000 annual stipend will

be paid to each Trustee that serves as Chairman of one or more Board Comriittestees are also
reimbursed for all reasonable eaftpocket expenses incurred in connectiothvhis duties as a Trustee,
including travel and related expenses incurred in attending Board meetings. No officer of the Trust is
compensated by the Trust but officers are reimbursed for travel and related expenses incurred in attending
Board meetings hé outside of Portland, Maine.

The following table sets forth the fees paid to each Trustee by the Fund dmddtfer the fiscal year
ended March 31, 2@0

Total
Compensation
from Trust and
Trustee Compensation from Fund Fund Complex
Merk Absolute
Merk Hard Merk Asian Return Currency
Currency Fund | Currency Fund Fund
John Y. Keffer $0 $0 N/A $0
Costas Azariadis $2,532 $301 N/A $28,917
James C. Cheng $2,686 $344 N/A $30,917
J. Michael Parish $3,723 $473 N/A $42,833
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E. Investment Adviser
1. Services of Adviser

The Adviser serves as investment adviser to the Fund pursuant to an investment advisory agreement with
'4,*A7%-"*\'4,*1"38/-$71*"N7,,+,&")]6**B&3,7*'4,*"38/-$71*"N7,,+,&'<*'4,*"38/-, 7* 2%7 &/-4,-<* ("*['-* $U&*
exp&-,<* (.* -, 78/#,-<* 2(#/./'l,-* (&3* 0,7-$&&,.* & #,--(71* I1&* #B&& #'I$&* U/'4* +(&(N/&N* '4,* 5%&3?-*
investments and effecting portfolio transactions for the Fund. The Adviser may compensate brokers or
$'4,7%-,78/#,*07%$8/3,7-*\I; &', 7+,3/(7/,-)]*$%*$2*/'-*$U&#fs, and not as additional charges to the Fund,

in connection with the sale and distribution of shares of the Fund and/or servicing of these shares. The
0(1+,&'-* U$%.3* J,* /&* (33/'/$&* '$* '4,* O(1+,&'-* J1* '4,* 5%&3* 3,-#7/J,3* 1&* '4,* 5%&37?-* 07$-0,#'%-* 2$7*
distiibution and/or shareholder servicing. Such additional payments are for services including, but not
limited to, subaccounting, marketing support, administrative and shareholder processing services
\I"33/'/$&(.*S(1+,&"-)]6**A4,-,*"33/$&(.*S(1+,&-*+(3,*] y the Adviser may be a fixed dollar amount;

may be based on the number of customer accounts maintained by an Intermediary; may be based on a
percentage of the value of shares sold to, or held by, customers of the Intermediary involved; or may be
calculatedbn another basis. These Additional Payments may be different for different Intermediaries.

2. Ownership of Adviser

The Adviser is a Delaware limited liability company. Axel Merk is the sole Managing Member and owner
of the Adviser.

3. Information Concer ning Accounts Managed by Portfolio Managers

AA4*"38[-7* 4(-* 07$8/3,3* '4,* 28. SUI&N* &2$T+('/$8&* 7,N(73/&N* $'4,7* (##$%&'-* +(&(N,3* J1*'4,* 5%&3?-*
Portfolio Manager and conflicts of interest.

As of March 31, 2009Mr. Merk manages the Merk Asian Currency Fuardithe Merk Hard Currency
Fund, each aseries of the Trust. Mr. Merk currently managespooled investment vehiclésther than
registered investment companiemd no other accounfThe Merk Absolute Return Currency Fund to
which he is portfolio manager had not commenced operations.

As of the date of this SAI, Kieran Osborne manages no other accounts; the Merk Absolute Return Currency
Fund to which he is eportfolio manager, had not commenced operations.

As of the date of this SAI, there are no other accounts managed by portfolio marfagerSung thusno
material conflict of interest with respect to investment opportunities is expected. However, actual or
apparent conflicts of interest may arise concerningtdalay management responsibilities with respect to
the Fund and other acams if such other accounts are managédukch other accounts are managée, t

Fund and account®ay have different benchmarks, time horizons and fees, as portfolio maneqeids
allocate their time and investment ideas among the Fund and the accbusteh other accounts are
managedsecurities selected for the Fund may urderform the securities selected for the accounts.

4, Information Concerning Compensation of Portfolio Manager

Portfolio managers receive a combination of base compensationdigncetionary compensation,
comprised of a cash bonus and a deferred compensation program described below. The methodology used
'$*3,,7+&,*0$7'2%./$* +(&(N,7-2* #$+0,&-('/$&* [-* (00./,3* (#7$--* (.* (#H#$%&'-* +(&(N,3* J1*'4,* 0$7'2$./$*
manager.

Base salary co mpensation . Generally, portfolio managers receive base salary compensation based on
the level of their position with the Adviser.

Discretionary compensation . In addition to base compensation, portfolio managers may receive
discretionary compensation.
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Discretionary compensation can include the following:

e Cash bonus;
e LongTerm Incentive Plan: Deferred compensation and retirement plan, including the SEP IRA
plan in which all eligible employees of Adviser participate.

Several factors determine discrei@wy compensation, which can vary by portfolio management team and
#ITH#%+-'(&#,-6**"*0$7'2$./$* +(&(N, 7?-*'$'(*#35+0,&-(/$&*[-*3,', 7+/&,3*'47$%N4L* (*-%JY . #'/8,* 07 $#,--*'4("*
evaluates numerous qualitative and quantitative factors. Not all factors wilpbeasje to each portfolio
manager and there is no particular weighting or formula for considering the factors. These factors include,
but are not limited to, the following:

Risk weighted investment performance of the accounts managed by the portfudigema

Net income (revenue minus expenses) generated by the accounts managed by the portfolio
manager.

The dollar amount of assets managed by the portfolio manager.

Perceived longerm business potential to the Adviser of the accounts managed by thdigortf
manager.

Contribution to other business objectives of the Adviser.

Market compensation survey research by independent third parties.

Other qualitative factors, such as contribution to client objectives.

Overall performance of the Advisor and the palitf management team.

Additional Information Regarding Compensation of Mr. Merk . As the sole owner of the Adviser,
compensation tMr. 9,7:*2$7*4/-*- 78/#,-*'$*'4,*5%&3*U/..*J,*(..$#(',3*$%'*$2*'4,*"38/-, 7?-*I&#$+,<*U4/#4*
is net revenue minus the Adviget,Q0,&-,-6Mr. Merk will not receive a performance fee for his services

to the Fund. Mr. Merk currently does not advise other advisory client accounts and, as a result, does not
receive compensation for other advisory services.

5. Portfolio Manager O wnership in the Fund

The Fund hanotcommenced operatiors ofthe date of this SAthusthe portfolio managersf the Fund
do not own anyshares of the Fund.

6. Fees

A4*"38/-,7?2-%2,,* [-* #(#%.(,3* (-* (*0,7#,&'(N,* $2*'4,* 5%&3?-* (8,7(N,* 3(/.1* &,¥(--, The fee, if not
U(/8,3<*/-*(##7%,3*3(/.1*J1*'4,*5%&36**A4,*"38/-,7?-*2, ,*/-*0(/3*+$&'4.1*J(-,3*$&*(8,7(N,*&,*(--,'-*2$7*'4,*
prior month.

7. Advisory Agreement

The Adviser is not affiliated with Atlantic or any company affiliated with Atlantic. Rudvisory
Agreement remains in effect for a period of one year from the date of its effectiveness and then the
Advisory Agreement must be approved at least annually by the Board or by majority vote of the
shareholders, and in either case by a majorityhef Trustees who are not parties to the agreements or
interested persons of any such party (other than as Trustees of the Trust).

A4 *"38/-$71*"N7,,+,&*/-*" 7T+/&(J.,*U/'4$%"™*0,&(.'1*I1*'4,* AT7%-"*U/'4*7 -0, #*'$*'4,*5%&3* $&*HX*3(1-?*
written notice when au$v/O,3*,/'4,7*J1*8%',*$2*'4,*5%&3?-*-4(7,4$.3,7-*$7*I1*(*+(Y$7/'1*8%' *$2*'4 *@$(73<*
$7*31%4,*"38/-, 7T*$&*HX*3(1-2*U7/",&* &S [#,*'$*'4,*AT%-'6**A4,*"38/-$71*"'N7,,+,&™*", 7+/&(,-*/++,3/(",.1*

upon assignment.
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Under the Advisory Agreement, the Adviser is hable for any error of judgment, mistake of law, or in
any event whatsoever except for willful misfeasance, bad faith or gross negligence in the performance of its
duties or by reason of reckless disregard of its obligations and duties under the agreemen

F. Distributor
1. Distribution Services

The Distributor (also known as principal underwriter) of the shares of the Fund is located at 3 Canal Plaza,
1% Floor, Portland, Maine 04101. The Distributor is a registereddnidaler and is a member of the
5/&(&#/(.*;&3%-"71*D,N%.($71*"%'4$7/' 1<*;&#*\'4,*15;KD")]|6****

Under a Distribution Agreement with the Truisited March 31, 2009he Distributor acts as the agent of

the Trust in connection with the continuous offerirfgsbares of the Fund. The Distributor continually
distributes shares of the Fund on a best efforts basis. The Distributor has no obligation to sell any specific
quantity of Fund shares. The Distributor and its officers have no role in determiningeharient policies

or which securities are to be purchased or sold by the Trust.

The Distributor may enter into agreements with selected badaers, banks or other financial
1&-'1'%'1$&-* \,(#4* (* |5/&(&HH (* ;&-'T'Y%'IS&<)* #3..,#'/8,.1<* '4,* |5/ &(&H (¥ W&IB&-)]* 2$7* 3/-7/1I%'/$&* $2*
SA(7,-* $2% '4,* 5%&3*\-,,* ISUTHA(-,-* 'AT$YNA* 5/&(&HI(.* ;&Y' /$&-)16* * [/'4* 7 ,-0,#* '$* #,7'(/&* 5/&(&#/(.*
1&-'1'%"/$&-*(&3*7,.(,3*2%&3*!-%0,7+(7:,)*0.('2$7+*(77(&N,+,&'-<*'4,*5%&3*(&3n$7*'4,*"38/-, 7<*7('4, 7T+ 4(&*
the Distribut@<*'10/#(..1*,&', 7*/&'$*-%#4*(N7,,+,&'-*\-, *(.-$<*ISUTH#A(-,-*'4T$YNA*5/&(&#/(.*; &-'['%'$&-)]|6*
These Financial Institutions may charge a fee for their services and may receive shareholder service or
other fees from parties other than the Distributor. €hEancial Institutions may otherwise act as
processing agents and are responsible for promptly transmitting purchase, redemption and other requests to
the Fund.

Investors who purchase shares through Financial Institutions will be subject to the proaddinese
Institutions through whom they purchase shares, which may include charges, investment minimums, cutoff
times and other restrictions in addition to, or different from, those listed herein. Information concerning
any charges or services will beogided to customers by the Financial Institution through whom they
purchase shares. Investors purchasing shares of the Fund through Financial Institutions should acquaint
'4,+-,.8,-* Ul'4*'4,[7* |&-'['%'[$&?-* 07$#,3%7 ,-* (&3* -4$%.3* 7,(3* '4,* S7$-0,# Yo ijl&acHdn with any
materials and information provided by their institution. The Financial Institution, and not its customers,
will be the shareholder of record, although customers may have the right to vote shares depending upon
their arrangement with thiastitution. The Distributor does not receive compensation from the Fund for its
distribution services except the distribution/service fees with respect to the shares of those classes for which
a Rule 12b1 Plan is effective.

The Advisor, at its expenspays the Distributor a fee for certain distributietated services for the Fund.
Separately, employees of the Advisor may serve as registered representatives of the Distributor to facilitate
the distribution of Fund shares.

2. Distribution Plan (Invest or Shares)

The Trust has adopted a Rule 1RIplan under which the Fund is authorized to pay to the Distributor or
(&1*$'4,7*,&'['1*(007$8,3*J1*'4,*@$(73*\#$.., #/8,.1<*10(1,,-)]*(-*#$+0,&-('/$&*2$7*'4,*3/-'7/IveV$&d
and/or shareholder services pided by such entities, an aggregate fee equal to 0.25% of the average daily
net assets of Investor Shares. The payees may pay any or all amounts received under thelRusn12b

to other persons for any distribution or service activity conducted aaiftiftthe Fund. The plan is a core
component of the ongoing distribution of Investor Shares.

The plan provides that payees may incur expenses for distribution and service activities including, but not
limited to: (1) any sales, marketing and othetivétges primarily intended to result in the sale of Fund

shares and (2) providing services to holders of shares related to their investment in the Fund, including
U/'4$%'™* [+/'("/$&* 07$8/3/&N* (--/-'(&#,* I&* #$&& #'/$&* U/'4* 7,-0$&3/&N*'$* (* 5%&3?-* A(AqLit RS
7,N(73/&N*'4,*5%8&3?-*/&8,-'+,&*$JY ,#/8,<*0$./#/,-*(&3*$'4,7*$0,7 (/$&(.*2,('%7 ,-<*(&3*/&Z%I7/,-* 7 ,N(73/&N*
shareholder accounts. Expenses for such activities include compensation to employees, and expenses,
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including overhead and telephonedaather communication expenses, of a payee who engages in or
supports the distribution of Fund shares, or who provides shareholder servicing such as responding to a
5%8&37?-*-4(7,4%.3,7*1&Z%I7/,-*7,N(73/&N*'4,*5%&3?-*$0,7 (/$&-1*'4,*|&#7 ,+,&' (X #PRLHEHOALLINg
typesetting) and distributing prospectuses, statements of additional information, annual reports and other
periodic reports for use in connection with the offering or sale of Fund shares to any prospective investors;
and the costs of prepag, printing and distributing sales literature and advertising materials used by the
Distributor, Adviser or others in connection with the offering of Fund shares for sale to the public.

The plan requires the payees to prepare and submit to the Boaeaktajuarterly, and the Board to review,
written reports setting forth all amounts expended under the Plan and identifying the activities for which
those expenditures were made. The plan obligates the Fund to compensate the Distributor for services and
not to reimburse it for expenses incurred.

The plan provides that it will remain in effect for one year from the date of its adoption and thereafter shall
continue in effect provided it is approved at least annually by the shareholders or by the Baatuhgiracl
majority of the Independent Trustees. The plan further provides that it may not be amended to materially
increase the costs which the Trust bears for distribution/shareholder servicing pursuant to the plan without
approval by shareholders of Inves Shares and that other material amendments of the plan must be
(007$8,3*J1*'4,*;&3,0,&3,&*A7%-',,-6**A4,*0.(&* +(1*J,*", 7+/&(',3* U/'4* 7 ,-0,#"*'$*'4,* 5%&3?-* ;&8,-'$7*
Shares at any time by the Board, by a majority of the Independent Trustees or byldberebfothe
5%&37?-*,&8,-'$7*-4(7,-6

G. Other Fund Service Providers
1. Administrator, Accountant, Transfer Agent and Compliance Services

Atlantic and its subsidiaries provide administration and fund accounting and transfer agency services to the
Furd. Atlantic is a subsidiary of Forum TrydtLC. John Y. Keffer, a Trustee, is the Chairman of Atlantic
and is also the founder and a subhttd owner of Forum Trust, LLChe parent entity of Atlantic.

Pursuant to the Atlantic Services Agreement datpdl 20, bXXj*\'4,*IC,78/#,-*"N7,,+,&")] , the Fund

pays Atlantic a bundled fee for administration, fund accounting and transfer agency services at an annual
rate of 0.12% on the first $150 million in Fund assets, 0.075% on the next $150 million in $Sets, a
0.05% on the next $300 million in Fund assets, 0.03% on the next $400 million in Fund assets and 0.02%
on Fund assets exceeding $1 billion. The base fee is subject to an annual minimum of $135,000. The Fund
also pays Atlantic certain surcharges ahdreholder account fees. The fee is accrued daily by the Fund
and is paid monthly based on the average net assets, transactions and positions for the previous month.

"X (BH&I-T(FT<" (& HF(3H&I-, T-*'4,*5%8&3?-*$0,7 (/$&-*U/'4*7,-0,#*'$*'4,*5%&8&@P those that are

the responsibility of any other service provider hired by the Trust, all in such manner and to such extent as
+(1*3,*(%'4$7/0,3* J1*'4,* @P(736* A4, *"3+/&/-"T($7?-*7,-08&-13/.I'] ,-* | &#.%3,<* J%"™* (7 ,* &$™ ./+/', 3* '$<*\E]*
overseeing the penfmance of administrative and professional services rendered to the Fund by others,
including its custodian, transfer agent and dividend disbursing agent as well as legal, auditing, shareholder
servicing and other services performed for the Fund; (2) prepéor filing and filing certain regulatory

filings (i.e. registration statements and semnual reports) subject to Trust counsel and/or independent
(%3/'$7*$8,7-INA'*\V]*$8,7-,,/&N*'4,*07,0(7 (/P&* (&3* 2/./&N*$2*'4,*5%&3?-*'(Q* 7,'%7 &-<*2/&(8&a#/(.*-'(, +
(&3*7,.(,3*7,087'-*'$*'4,*5%&3?-*-4(7,4%$.3,7-<*'4,* CP>* (&3*-'(",* (&3*$'4,7* - #%7/'] ,-* (3+/&/-"T('$7-i*\W]*
providing the Fund with adequate general office space and facilities and persons suitable to the Board to
serve as officers of th€rust; (5) asisting the advigein monitoring Fund holdings for compliance with
prospectus investment restrictions and in the preparation of periodic compliance reports; arld {6 wi
cooperation of the Advisethe officers of the Trust and other relevant parfiesparing and disseminating
materials for meetings of the Board.

As Fund accountant, Atlantic provides fund accounting services to the Fund. These services include
calculating the NAV of the Fund.
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The Services Agreement continues in effect until teateid so long as its continuance is specifically
approved or ratified with such frequency and in such manner as required by applicabEHav&ervices
Agreement is terminable with or without cause and without penalty by the Trust or the Administrator on
EbX*3(1-2*U7/",&* &$'#,*'$*'4,*$'4,7*0(7' Tere Services Agreement is also terminable for cause by the
nonJ7,(#4/&N*0(7'1*$&* ("*.,(-*HX*3(1-2*U7/",&* &$'#,*'$*'4,*$'4,7*0(7'1<*07$8/3,3*'4("*-%#4*0(7'1* 4(-* &$"™*
cured the breach within that notice peri Under the Services Agreement, Atlantic is not liable to the
5%8&3* $7* '4,* 5%&3?-* -4(7,4%$.3,7-* 2$7* (&1* (#"™* $7* $+/--/$&<* ,Q#,0™* 2$7* U/..2%.* +/-2,(-(&#,<* I(3* 2(/'4* $7*
negligence in the performance of its duties or by reason of reckless disregard 6g#8oois and duties

under the Services Agreemenitinder the Services Agreement, Atlantic and certain related parties (such as
(& H?-* $22/#,7-* (&3* 0,7-$&-* UAS* #$&'7$.* (&' I#]* (7,* 1&3,+&/2/,3* J1*'4,* 5%&3* (N(/&-"* (&1* (&3* (..*
claims and expenses relit'$* '4,* " (&' /#?-* (#'1$&-* $7* $+/--/$&-* '4("™* (7,* #P&-/-',&™* U['4* " (& [#7?-*
contractual standard of careB&3,7*'4,*C,78/#,-*"N7,,+,& <*/&*#(.#%.('/&N*'4,* 5% &3?-*K"L<*" (&' [#*[-*
deemed not to have committed an error if the NAV it calculates is witii¥n of the actual NAV after
recalculation. The Services Agreement also provides that Atlantic will not be liable to a shareholder for
any loss incurred due to a NAV difference if such difference is less than or equal to 0.5 % or less than or
equal to $8.00. In addition, Atlantic is not liable for the errors of others, including the companies that
supply security prices to Atlantic and the Fund.

Atlantic serves as transfer agent and distribution paying agent for the Rtladtic is registered as a
transfer agent with the Office of Comptroller of the Currentiie transfer agent and distribution paying

agent maintains an account for each shareholder of record of the Fund and is responsible for processing
purchase and redemption requests and paystghiitions to shareholders of record.

" (& 07$8/3,* (* STI&HIO(.* PQ,#%'I8,* M22/#, T\ISPM)]<* (* S7/&#/0(.* 5/&(&H/(.* M22/#, 7*\IS5M)* (&3<* U/'4*
'4,* SPM<* 1>, 7'121/&N* M22/#, 7-)]<* (* >4/, 2% >$+0./(&#,* M22/#, 7+ \I>>M)]<* (&3*§8511&y Laundering
Compliance CR/#,7*\I"9=>M)]*'$*'4,*5%&3<* (-* U,..* (-*#, 7'(/&* (33/'/$&( * #$+0./(&,* -%600$7"* 2% &# 1$&-*
\HS... #8,.1<* 1>$+0./(&H, * C, T8I#,-)|<* 0%7-%6(&"* '$* (* >$+0./(&#,* C, 78/#,-* "N7,,+,&* 3(, 3*k%&, * E<*bXXG*
\'4,1>$+0./(&#,*C, 78/#,-*'N7,,+&)]6

For making available theCCO, the AMLCO and the Certifying Officers, and for providing the
Compliance Services, Atlantic receives a fee from the Fund equal to (i) $22,500 (allocated equally to all
Trust series for which the Advis@rovides management services) and $5,000 per &nddii) an annual
2,,*$2*X6XEd*$2*'4,*5%8&3?-*(8,7(N,*3(/.1*&,"*(--,'-<*-%JY ,#'*'$*(&* (&&Y6(.*+(Q/+%+*$2*Ib X <X XX*0,7*5%& 36

The Compliance Services Agreement continues in effect until termin@ted.Compliance Services
Agreement is terminable with or W$%"*#(%-,*(&3*U/'4$%'*0,&(.'1*J1*'4,* @$(73*$7*" . (& [#* $&*HX*3(1-7*
written notice. Notwithstanding the foregoing, the provisions of the Compliance Services Agreement
related to CCO services may be terminated at any time by the Board, effective upem mafice to the

CCO and the Certifying Officers, without the payment of any penalty.

Under the Compliance Services Agreement, (1) Atlantic is not liable to the Fund or tis Shmctholders

for any act or omission, and (2) Atlantic and certain tegle0(7'/,-* \I* "' (&'[#* ;&3,+&/',,- )* |* (7,*
indemnified by the Fund against any and all claims and expenses related to an Atlantic Indemnitee
actions or omissions, except, with respect to (1) and (2), for willful misfeasance, bad faith or negligence in
th,*0,7287+(&#,*$2*" (&' /#* ?*-*3%'[,-*$T7*I1*7 ,(-$&*$2*7 #:.,--*3/-7 ,N(73*$2*/'-*$J.IN(/$&-*(&3*3%'/,-* % &3, 7*
the Compliance Services Agreement.

3. Custodian

>['1)(&:<*KB"6*[-*'4,* >%-'$3/(&* 2$7*'4,* 5%8&3* (&3*-(2,N%(73-* (&3*#$&'7$.-*'4,* 5% &3?-* #(-Hi&& 3* - #%7/
determines income and collects interest on Fund investments. The Custodian may employ subcustodians to
07$8/3,* #%-'$31*$2*'4,*5%&3?-* 3+,-1#* (&3* 287, IN&* (--,'-6* * Ad,* >%-'$3/(&* [-* . $#(',3* (*VGG* T7,,&U/#4*
Street, New York, NY 10013.

4, Legal Couns el
K&L Gates LLP, 1601 K Street, Washington D.C. 20006, serves as legal counsel to the Trust.
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5. Independent Registered Public Accounting Firm
@7/NN-<* @%&'/&N*R*1$%N4,7'1<*==S*\|@ @1)][<*EGVc*9(7:,"*C'7,,'<*bH'4*5.$$7<*S4/.(3,.04/(<*S,&&-1.8(&/(*

19103,/-*'4,*5%&3?-*/&3,0,&3,&*7,N/-',7,3*0%J./#* (##PY%&'/&N* 2/7+<*07$8/3/&N* (%3/* -, 78/#,-<*'(Q* -, 78/#,-*
and assistance with respect to the preparation of filings with the SEC.

4. Portfolio Transactions

A. How Securities are Purchased and Sold

Purchasesand sales of portfolio securities that are fixed income securities (for instance, money market
instruments and bonds, notes and bills) usually are principal transactions. In a principal transaction, the
party from whom the Fund purchases or to whom thedRsells is acting on its own behalf (and not as the
agent of some other party such as its customers). These securities normally are purchased directly from the
issuer or from an underwriter or market maker for the securities. There usually are nadeoker
commissions paid for these securities.

Purchases and sales of portfolio securities that are equity securities (for instance common stock and
preferred stock) are generally effected: (1) if the security is traded on an exchange, through brokers who
cha7N,* #$++/--/$&-i* (&3* \b]* /2* '4.* - #%7/'1* [-*'7(3,3* /&* '4,* 1QBEFHSN&', 7)* +(7:,'-<* I&* (* O7/&#/0(.*

transaction directly from a market maker. In transactions on stock exchanges, commissions are negotiated.

When transactions are executed in an dkercounter market, the Adviser will seek to deal with the
primary market makers; but when necessary in order to obtain best execution, the Adviser will utilize the
services of others.

The price of securities purchased from underwriters includes a disdlgeddcommission or concession
paid by the issuer to the underwriter, and prices of securities purchased from dealers serving as market
makers reflects the spread between the bid and asked price.

In the case of fixed income and equity securities tradedeiroverthe-counter markets, there is generally
no stated commission, but the price usually includes an undisclosed commission or markup.

B. Commissions Paid

As of the date hereof, the Merk Absolute Return Currency Fund has not commenced operations.

C. Adviser Responsibility for Purchases and Sales

The Adviser places orders for the purchase and sale of securities with-dealss selected by and at the
discretion of the Adviser. The Fund does not have any obligation to deal with a specific badaieom

the execution of portfolio transactionéllocations of transactions to brokers and dealers and the frequency

of transactions are determined by the Adviser in its best judgment and in a manner deemed to be in the best
interest of the Fund rath#éran by any formula.

A4,*'38/-,7*%-,,:-¥10,-* Q,#%'I$&)* 25 7*(.*0F7'2$5./$*'7 (&-(#'/$&-6**Ad/-*+,(&*'4(*'4,*"38/geks the most
2(8%7(J.,*07/#,*(&3*,Q,#%"'/$&*(8(/.(J.,6**A4,*"38/-,7?2-*07/+(7 1*#$&-/3,7(I$&*/&*,Q #%'I&N*"7 (&-(#'/$&-*2$ 7*
the Fund is prmpt execution of orders in an effective manner and at the most favorable price available.

D. Choosing Broker -Dealers

A4*"38[-,7*-:-*13,-"* Q#%'/$&)* 2$7* (..*0$7'2$./$* 7 (&-(#'/$&-6** Ad/-* +,(&-*'4("*'4,*"38/-,7*-,,:-*'4 *

most favorable price and executiavailable. The Fund may not always pay the lowest commission or

spread available. Rather, in determining the amount of commissions (including certain dealer spreads) paid

in connection with securities transactions, the Adviser takes into accounsfaatdr as size of the order,
3122/#%.'1* $2* ,Q#%'IB&<* ,22/#] &#1* $2* '4.* ,Q#%'I&N* I7$:,772-* 2(#/./',-* I&# . Y%3/&N* '4,* 7 - (T#4* - 78/#,-*
described below) and any risk assumed by the executing broker. The Adviser may also utilize a broker and

pay a slightlyhigher commission if, for example, the broker has specific expertise in a particular type of
transaction (due to factors such as size or difficulty), or it is efficient in trade execution.
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The Adviser may also give consideration to brokerage and ressamabes furnished by brokers to the
Adviser and may cause the Fund to pay these brokers a higher amount of commission than may be charged
J1*$'4,7*J7$:,7-6**D,-,(7#4* |-* 3,-IN&,3* '$* (YN +,&™*'4,*"38/-,7?-* U&* /&', 7&(.* 7 -, (T#4* (&3*/&8,-'+,&*
strategy capalities. This research may include reports that are common in the industry such industry
research reports and periodicals, quotation systems, software for portfolio management and formal
databases. Typically, the research will be used to service all,of38/-,7?-* (##3$%&'-<* (.'"4$%N4* (*
O(7'1#%.(7*#./,&"™* +(1*&$™* J,&,2/* 27S+* (.*'4,* 7 - (THA* T #,18,3* $&* ,(#4* $#H#(-/$&6** A4, *"38/-,7?-*2,,-* (7 ,*
&$*7,3%#,3*J1*7,(-$&*$2*'4,*"38/-,7?-*7 #,10*$2*7 -, (T#4*-, 78/#,-6**C/&#,* +$-*$2*'4,*"38/-, 7-*I7$:, 7(N,*
commissons for research are for economic research on specific companies or industries, and since the
Adviser follows a limited number of securities, most of the commission dollars spent for industry and stock
7,-,(7T#4*3/7 #'.1%3,&,2/"'4,*"38/-, 7?-*#./,&'-*(&3**%H%&3?-*/&8,-'$7-6

As of the date hereof, the Merk Absolute Return Currency Fund has not commenced operations.

E. Counterparty Risk

A4 *"38/-, 7+ +$&/'ST-*'4,*#7,3UST'4/&,--* $2* #$%&', 70(7'/,-* '$*'4,* 5%&3?-*'7 (&-(#/$&-* (&3* /&', &3-*'$* &', 7*
into a tranaction only when it believes that the counterparty presents minimal and appropriate credit risks.

F. Other Accounts of the Adviser

Investment decisions for the Fund are made independently from those for any other account or investment
company that is or ay in the future become advised by the Adviser or its affiliates. Investment decisions
are the product of many factors, including basic suitability for the particular client involved. Likewise, a
particular security may be bought or sold for certaimtsieeven though it could have been bought or sold

for other clients at the same time. Likewise, a particular security may be bought for one or more clients
when one or more clients are selling the security. In some instances, with required consefiesitanay

sell a particular security to another client. In addition, two or more clients may simultaneously purchase or

- AR (,%- HOT/ 1< & UAIHA* 8,&'<*, (#4*3(12-*'T (& (#'/$&-* 1&* -%ot4* - #Y07['1*(7,<*/&-$2(7* (-*/-*0%--1J.,<*
averaged as to price afdb#(',3*J,'U,, &*-%#4*#./,&"-*1&* (* +(&&, 7T* U4 /#4<*[&*'4,*"38/[-,7?-* B0/ &/ S &<*/-* | &*
the best interest of the affected accounts and is equitable to each and in accordance with the amount being
purchased or sold by each. There may be circumstances wheagasdn sales of a portfolio security for

one client could have an adverse effect on another client that has a position in that security. In addition,
when purchases or sales of the same security for the Fund and other client accounts managed by the
Adviser occurs contemporaneously, the purchase or sale orders may be aggregated in order to obtain any
price advantages available to large denomination purchases or sales.

G. Portfolio Turnover

The frequency of portfolio transactions of the Fund (the portfalioover rate) will vary from year to year
depending on many factors. From time to time, the Fund may engage in activieeshdrading to take
advantage of price movements affecting individual issues, groups of issues or markets. An annual portfolio
turnover rate of 100% would occur if all the securities in the Fund were replaced once in a period of one
year. Higher portfolio turnover rates may result in increased brokerage costs to the Fund and a possible
increase in shotterm capital gains or loss.

IS$7'23./$*A%78&$8,7*D(',)*/-*3,2/&,3*%&3,7*'4,*7%.,-*$2*'4,* CP>*(-*'4,*8(.%,*$2*'4,*- #%7/'/,-*0%T#4(-,3*$7*
securities sold, excluding all securities whose maturities at time of acquisition were one year or less,
divided by the average monthly valoé such securities owned during the year. Based on this definition,
instruments with remaining maturities of less than one year, including options and futures contracts in
which the Fund invests, are excluded from the calculation of portfolio turnoeer rat

H. Securities of Regular Broker -Dealers

57$+*/+,*'$*'[+,*'4 *5%&3* +(1*(#Z2%/7,*(&3*4$.3*- #%7/'],-*/--%,3*I1*['-*I7 ,N%.(7*I7$:,7-*(&3*3,(.,7-)*$7*
the parents of those brokers and dealers. For this purpose, regular brokers and dealers are the 4O broke
3,(, 7-FA(TNE]T #,/8,3F' 4, *NT,(,-*(+$%&*$2*I7$:, 7 (N, * #P$++/--1$&-*3% 7/&N*'4,*5% &3 ?-* . (- 2/-#(.*1,(7i*
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(2) engaged in the largest amount of principal transactions for portfolio transactions of the Fund during the
5%8&37?-*.(-"*2/-#(.*1,(7*S7TWB*'4,*.(TN,-*(+$% & *$2*'4,*5%&3?-*-4(7 ,-*3%7/&N*'4,*5%&3?-*.(-*2/-#(.*1,(76*

As of the date hereof, the Merk Absolute Return Currency Fund has not commenced operations.
I Portfolio Holdings

S$7'28$./$*4%$.3/&N-*(-*$2*'4,* &3*$2*'4,*5%&3?-q 8k $&(rvannual fiscal periods are reported to the SEC

on Form NCSR within 10 days of the mailing of the annual or sammual report. Portfolio holdings as of

the end of the first and third fiscal quarters are reported to the SEC on FQmitiin 60 dgs of the end
$2*-%#4*0,7/$36*_$%*+(1*7,2%,-"*(*#$01*$2*'4,*5%&3?-* {&FAryal report to shareholders or a copy of
'4,*5%8&3?-*.(',-*5$7 +*Ig* UA/#A* #P&'(/&-*'4,*5%&3?-*0$7'2$./$*4$.3/&N-*J L*#P&'(#'/&N*'4 * AT (&-2,7*"N,&™*
at the address or phone nuriibé-', 3*$&*'4,*#$8,7*$2*'4/-*C";6*_$%*+(1*(.-$*$J'(/&* (*#$01*$2*'4,*5%&3?-*
latest Form Ng*J1*(##,--/&N*'4,*CP>?-*U,J-/'*("*UUU6- #6N$86

;&*(33/'1$&<*'4,*"38/-,7* +(:,-*0%J./[#.1* (8(/.(J.,<*$&* (* Z2%(7',7.1* I(-/-<*I1&2$ 7 +('/$&* 7 ,N(73/&N*'4,* 5%& 3?-*
top ten ho3/&N-*\/&#.%3/&N* &(+,*(&3*0,7#,&' (N, *$2*'4,*5%&3?-*(--,'-*/&8,-',3*/&* ,(#4* -%o#4* 4$.3/&N]* (&3*
'4,%0,7#,&'(N,*J7,(:38U&* $2*'4,* 5%&37-*/&8,-'+,&'-* J1* #$%&'7 1<* - #'$7* (&3*/&3%-'71<* (-* (00./#(J.,6* Ad/-*
holdings information is made available through the Funt®8f-,7?-*U,J-/',<*+(7:,'I&N*#$++%&/H (/S &-*
V/&#.%3/&N* 07/&',3* (38,7'/-,+,&'-* (&3* -(.,-* .I'\7(%7,]<* (&3h$7* '4,* 5%&3?-* A7(&2,7* "N,&™ ',.,04$&,*
customer service center that supports the Fund. This quarterly holdings information is released within 15
daysafter the quarter end.

A4, *5%8&3?-*&$&0OYJ.[#*0$7'2$./$*4$.3/&N-*/&2$ 7 +('I$&*[-*7 #,/18,3*I1*#,7'(1&*-, 78/#,*07$8/3,7-*/&* (38(&#,*$2*
public release in the course of performing or enabling them to perform the contractual or fiduciary duties
necessary for thB%&3?-*$0,7('/$&*'4("*'4,*5%&3*4(-*7,'(/&,3*'4,+*'$*0,72$7+6**A4,*5%&3?-*"38/-, 7<*U4$*
+(&(N,-*'4,* 5%&37?-* 0$7'2%./$<* 4(-* 7,N%.(7* (&3* #$&'1&%$%-* (##,--* '$* '4,* 5%&3?-* 0$7'2$./$* 4$.3/&N-6* ;&*
addition, the Adviser, Administrator, Custodian, Distributor and Fdocbuntant as well as proxy voting

-, 18/#,-*\-%#4* (-* ;CC]<* +(1* 4(8,* (##,--* '$* '4,* 5%&3?-* &$&OYJ./#* 0$7'2$./$* 45.3/&N-* /&2$ 7 +('/$&* $&* (&*
BENS/&N* J(-/-6%* Ad,* AT%-'?-* AT%-',,-* (&3* $22/#,7-<* (&3*.,N(* #$%&-,.* '$*'4,* A7%-"* (&3*'$*'4,*;&3,0,&3,&*
Trustees, ani4,* 5%&37?-*/&3,0,&3,&™* 7,N/-',7,3* 0%J./#* (##$%&' |&N* 2/7+* +(1* 7 #,/8,* 0$7'2$./$* 4%5.3/&N-*
information on an as needed basis. Mailing services (suBhoasiridgé and financial printerscrrently

RR Donnelley) generally receive nonpublic portfolio holdingéormation no sooner than 30 days

following the end of a quarter, but may be given more frequent access, as necessary.

57$+*'[+%'$* [+ *'4,* "38/-,7* (.-$* +(1* 3/-#.$-,* &$&O%J./#* /&2$7+('/$&* 7 ,N(73/&N*'4,* 5%&3?-* 0$7'2$./$*
holdings to certain mutual funconsultants, analysts and rating and ranking entities, or other entities or
0,7-$&-* \ID #/0/,&'-)1* '4(* 4(8,* (* . ,N/'[+(,* I%-/&,--* 0%70%$-,* /&* 7 #,/8/&N* -%#4* [&2$7+('/$&6* * "&1*
disclosure of information more current than the latest publicly available nbompdrtfolio holdings
information will be made only if the Compliance Committee of the Board determines that: (1) the more
current information is necessary for a Recipient to complete a specified task; (2) the Fund has a legitimate
business purposes fdne disclosing the information; and (3) the disclosure is in the best interests of the
Fund and its shareholders. Any Recipient receiving such information shall agree in writing to: (1) keep the
information confidential; (2) use it only for agreagdon puposes; and (3) not trade or advise others to
trade securities, including shares of the Fund, on the basis of the information. Such confidentiality
agreements entered into for the receipt of nonpublic information shall also provide, among other things,
tha the Recipient: (1) will limit access to the information to its employees and agents who are obligated to
keep and treat such information as confidential; (2) will implement or have in place procedures to monitor
compliance by its employees with the teofrthe confidentiality agreement; and (3) upon request from the
Adviser or the Fund, will return or promptly destroy the information. The Compliance Committee shall
report to the Board of Trustees at the next regularly scheduled Board meeting theg enteriof an
agreement with a Recipient for the disclosure of nonpublic portfolio holdings information and shall include
[&*'4.*7,0$7*'4,*>$+0./(&#,*>$++/",,2-*7,(-$&-*2$7*3,", 7+ &I&N*'$*0,7 +/"*-%#4*3/-#.$-%7 ,6**

No compensation is received by the Fu87<*'$*'4,*5%&37-*:&$U.,3N,<*0(/3*'$*'4,*"38/-, 7*$7*(&1*$'4,7*
0(7'1<*J1*(&1*-,78/#,*07%$8/3,7*$7*(&1*$'4,7*0,7-$&* I &* #$&& ,#'/$&*U/'4*'4 *3|-#.$-%7 *$2*'4,*5%&3?-*0$7'2$./$*
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holdings.[/'4*7,-0,#*'$*'4,* AT%-"?-* AT%-',,-<*['-*$22/#,7-<*'4,*"38a& the Dstributor, the Board has
(007$8,3*#$3,-*$2* '"4/#-*\#$.. #'8,.1<*1>$3,-)[*'4("*(7,*/&',&3,3*'$*(337,--<*(+$&N*$'4,7*'4/&N-<*0%", &'/ (.*
#B&2.[H#'-*$2* &', T,-"* (T/-I&N* 27 $+*'4 * +/-%- * $2* |&2$7 +('/$&* #S&H#, 7 &I&N*'4,* 5%&3?-* 057 ' 2H1$* 45.3/&N-6*
addition, a FuB?-*-,78/#,*07$8/3,7-* +(1* J,*-%JY #™* '$* #$&2/3,&'/(./'1* 07$8/-/$&-* #$&'(/&,3* U/'4I&* 4,/ T*
service agreements, codes of ethics, professional codes, or other similar policies that address conflicts of
interest arising from the misuse of such information.

The 5%8&3?-*0$7'2%./$*4$.3/&N-*3/-#.$-%7 ,*0$./#1*[-*-%JY #*'$*0,7/$3/#*7,8/,U* J1*'4,* @$(73*$2* A7%-',,-6* ;&*
$73,7%'$*4,.0% ,&-%7,*'4("*'4,* 5%&3?-* 0$7'2$./$* 4$.3/&N-* 3/-#.$-%7,* 0$./#1* [-* |&*'4,* J,-"* |&', 7 ,-'-* $2* 5% &3*
shareholders as determined by the Board,G® will make an annual report to the Board on such
disclosure. In addition, the Board will receive any interim reports that are required by the portfolio
disclosure policy or that the CCO may deem appropriate. Any conflict identified by the Fund gesultin

from the disclosure of nonpublic portfolio holdings information between the interests of shareholders and

those of the Adviserthe Distributoror any affiliate of the Fund, the Adviser tite Distributorwill be

reported to the Board for appropriateiawt

A4T.*[-* &$* (--%7 (&#,*'4("*'4,*5%&3?-* 0$7'2$./$* 4$.3/&N-* 3/-#.$-%7 ,* 0$./#1* U/..*07$" #* '4,* 5%&3* (N(/&-"*
potential misuse of holdings information by individuals or firms in possession of that information.

5. Purchase and Redemption Information

A. General Information

You may effect purchases or redemptions or request any shareholder privilege by contacting the Transfer
Agent.

The Fund accepts orders for the purchase or redemption of shares of each class on any weekday except
days when the New York &k Exchange is closed, but under unusual circumstances, may accept orders
U4,&*'4,*K,U*_$7:*C'$#*PQ#H4A(&N,*/-*#.$-,3%/2%3,,+,3*(007$07/(',*I1*'4 *AT%-'?-*$22/#,7-6

The shares of the Fund may not be available for sale in the state in which you resa® cRéxk with
1$%7*/&8,-'+,&*07$2,--IB&(.*'$*3,", 7+/&,*'4,*5%&3?-*(8(/.(J/.I'16

B. Additional Purchase Information
Shares of each class of the Fund are sold on a continuous basis by the Distributor.
The Fund reserves the right to refuse any purchaseseq

5%&3*-4(7,-*(7,*&$7+(..1*/--%,3* 28 7*#(-4*$&. 16**;&*'4,*"38/-,7?-*3/-#7,'/$&<*4$U,8,7<*'4 *5%0&3* +(1* (##,0"™*
portfolio securities that meet the investment objective and policies of the Fund as payment for Fund shares.
The Fund will only accept secuss that: (1) are not restricted as to transfer by law and are not illiquid; and

(2) have a value that is readily ascertainable (and not established only by valuation procedures).

1. IRAs

All contributions into an IRA through the automatic investing serdre treated as IRA contributions
made during the year the contribution is received.

2. UGMAs/UTMAs

;2% *#Y%0-'$3/(&?-* &(+,*[-* &$*I&*'4,* (HHSY&* T,N/-' 7 (/S&*$2* (*N/2™* $7*'7 (&-2,7*'$* +/&$7*\IBT9"hBA9")|*
account, the custodian must provide instructiores matter indicating custodial capacity.
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3. Purchases through Financial Institutions

The Fund or the Adviser may enter into agreements with Financial Institutions. You may purchase and
redeem shares through Financial Institutiom&e Fund has authogd one or more Financial Institutions to

receive purchase, redemption or exchange orders on its.b€&m@tfain Financial Institutions may authorize

their agents to receiveurchase, redemption, or other requests on behalf of the Fumak. order will be

07/#,3* (*'4,*5%&37?-* K"L* &,Q* #(.#%.(',3* (2',7*'4,* B/ &(&H#/(* ;&Y' I$&* T #,/8,-* 13%7* $73,7*-$* $&N* (-*'4,*
S5I&(&HI(.*; &'V I$&* T (&-+'-*-%#4*$73,7*'$*'4,* 5% &3* #$&-/-',&* U['4*'4,*5%8&3?-*07$-0,#'%-*$7*'4,*5/&(&#/(.*
&% 1$&?-*#P&'T (#'%(*(77(&N, 3 ®ith the Fund.

The Financial Institutions may accept purchase, redemption, and other requests on behalf of the Fund.
Certain Financial Institutions may authorize their agents to repeinahase, redemption, or other requests

on behalf of the Fund.You7*$73,7* U/..* 3,* 07/#,3* ("*'4,* 5%&3?-* K"L* & Q"™ #(#%.(,3* (2',7* '4,* 5/&(&#/(.*
Institution receives your order so long as the Financial Institution transmits such order to the Fund consistent
Ul'4*'4,*5%&3?-*07$-0,#'%-*$7*'4,* 5/&(&#/(.* ;&-''%'$&?-* #B& &FEngements with the Fund and/or its
agents.

Financial Institutions may charge their customers a fee for their services and are responsible for promptly
transmitting purchase, redemption, and other requests to the Fund. If you purchase shafesathroug
5/&(&#(.* ;&-'1'%"/$&<* 1$%* U/..* J,* -%0JY #™* '$* '4,* [&-'['%'[$&?-* 07 $#,3%7 ,-<* UA/#4* +(1* |&#.%3,* #4(7TN,-<*
limitations, investment minimums, cutoff times and restrictions in addition to, or different from, those
applicable when you invest in the Fund dilec The Fund is not responsible for the failure of any Financial

Institution to carry out its obligations.

Investors purchasing shares of the Fund through a Financial Institution should read any materials and
information provided by the Financial Instinn to acquaint themselves with its procedures and any fees
that the institution may charge.

Certain Financial Institutions may provide administrative services (such asassker agency, record
keeping or shareholder communications services) to ioregiurchasing shares of the Fund through
retirement plans and other investment programs. A Financial Institution may perform program services
itself or may arrange with a third party to perform program services. In addition to participant
recordkeepingreporting, or transaction processing, program services may include services rendered in
connection with fund/investment selection and monitoring, employee enroliment and education, plan
balance rollover or separation, or other similar services. The é&duisthe Fund (if approved by the
Board) may pay fees to these Financial Institutions for their services.

The Adviser may, at its own expense, compensate the Financial Institutions in connection with the sale or
expected sale of Fund shares. The Aelvimay also sponsor various promotional activities held by the
Financial Institutions to promote sales of the Fund.

In addition the Adviser, at its expense, may compensate a Financial Institution for providing certain
marketing support services, incladi finders fees, third party marketing services, business planning
assistance, advertising, educating personnel of the Financial Institution about the Fund and shareholder
2/&(&#/(* 0.(&&/&N* &,,3-<* 07$8/3/&N* 0.(#,+,&* $&* '4,* 5/&(&#/(.* ;&-'/'%'I$S&?-*offetekR funds,
counseling on the preparation of sales material and presentations and arranging access to sales meetings,
sales representatives and management representatives of the Financial Institutions.

The above payments are made to Financial Uigdits that are registered as holders of record or dealers of
record for accounts in the Fund. These payments are generally based on one or more of the following
factors: average net assets of the Fund shares attributable to that dealer, gross & oieFsate shares
attributable to that dealer, reimbursement of ticket charges (including fees that a dealer firm charges its
representatives for effecting transactions in fund shares and payments for processing transactions via
National Securities Clearin@orporation ("NSCC")) or a negotiated lump sum payment for services
rendered. The Adviser compensates dealers differently depending upon, among other factors, the level
and/or type of marketing support provided by the dealer. Eligibility requirementidbr payments to
Financial Institutions are determined by the Adviser. Such payments will create an incentive for the
Financial Institutions to recommend that investors purchase Fund shares.
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Marketing support payments are not expected, with certainelimexceptions, to exceed 0.10% of the
(8,7(N,*&,™* (--,"-*$2*'4,*"38/-,7?-* +%'%(.* 2%&3-* ("7/3%'(J.,*'$*'4("* 3,(., 7<*,-'[+(',3* $&* (&* (&&%6(.* I(-/-*
over a five year time period. Program servicing payments, which are paid in some instances to third parties
in connection with investments in the Fund by retirement plans and other investment programs, are not
,QO#', 3<*U/ 4, 7' (1&* [+, 3%, Q#,0'/$&-<*'$*,Q#,, 3*X6EXA*$2*'4,*'$' (. *(--,'-*/&*'4,*"38/-,7?-*+%'%(.* 2% &3-<*
estimated on an annual basis over a five Viese period. In addition, the Adviser may make -¢inge or

annual payments to select Financial Institutions receiving program servicing payments in reimbursement of
printing costs for literature for participants, account maintenance fees or fees filiskestant of the
"38/-,7?-*+%'%(.*2%&3-*$&*'4,*5/&(&#/(.*;&-'I'%'[$&a-*-1-', +6** A4 * (+$%&'-*$2*'4,- *O(1+,&'-*+(1<*I%*U/..*
not normally (except in cases where the aggregate assets in the program are small), cause the aggregate
amount of the program seriig payments to such Financial Institution on an annual basis to exceed the
amounts set forth above. Separately, the Adviser may enter into one or more arrangements-wéhythird
marketing firms. The Adviser anticipates that compensation to such Wiilinge consistent to costs
associated with wholesaling and/or marketing mutual funds. Such compensation will be in addition to any
marketing support and/or program servicing payments.

From time to time, the Adviser, at its expense, may provide addlitioompensation to Financial
Institutions which sell or arrange for the sale of shares of the Fund to the extent not prohibited by laws or
the rules of any selfegulatory agency, such as the FINRA. Such compensation provided by the Adviser
may include fhancial assistance to Financial Institutions that enable the Adviser to participate in and/or
present at conferences or seminars, sales or training programs for invited registered representatives and
other dealer employees, dealer entertainment, and dtedersponsored events, and travel expenses,
including lodging incurred by registered representatives and other employees in connection with
prospecting, retention and due diligence trips.

C. Additional Redemption Information
You may redeem Fund sharsNAV.

The Fund may redeem shares involuntarily to: (1) reimburse the Fund for any loss sustained by reason of
the failure of a shareholder to make full payment for shares purchased by the shareholder; or (2) collect any
charge relating to transactidn22,#',3*2$7*'4,*J,&,2/* $2* (*-4(7,4%.3,7*U4/#4*[-* (00./#(J.,*'$*'4,* 5%&3?-*
shares as provided in the Prospectus.

1. Suspension of Right of Redemption

The right of redemption may not be suspended, except for any period during which: (1) the New York
Stack Exchange is closed (other than customary weekend and holiday closings) or during which the SEC
determines that trading thereon is restricted; (2) an emergency (as determined by the SEC) exists as a result
of which disposal by the Fund of its securitig®ot reasonably practicable or as a result of which it is not
reasonably practicable for the Fund fairly to determine the value of its net assets; or (3) the SEC may by
order permit for the protection of the shareholders of the Fund.

2. Redemption -In-Kind

Redemption proceeds normally are paid in cash. If deemed appropriate and advisable by the Adviser, the
Fund may satisfy a redemption request from a shareholder by distributing portfolio securities pursuant to
procedures adopted by the Board. The Thast filed an election with the SEC pursuant to which the Fund
may only effect a redemption in portfolio securities if the particular shareholder is redeeming more than
[bcX<XXX*$7*Ed*$2*'4,*5%&3?-*'$'(*&,*(--,'-<*U4/#4,8,7*/-*.,--<*3%7 | SNty SEBA.

3. NAV Determination

In determining the NAV of a Fund class, securities for which market quotations are readily available are
valued at current market value using the valuation price provided by an independent pricing service. If no
sales price is repted, the mean of the last bid and ask price is used. If no average price is available, the
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last bid price is used. If market quotations are not readily available, then securities are valued at fair value
as determined by théaluation Committe€or itsdelegate).

4, Distributions

Distributions of net investment income will be reinvested at the NAV of the applicable Fund class (unless
you elect to receive distributions in cash) as of the last day of the period with respect to which the
distribution is @id. Distributions of capital gain will be reinvested at the NAV of the applicable Fund class
(unless you elect to receive distributions in cash) on the payment date for the distribution. Cash payments
may be made more than seven days following the datewvhich distributions would otherwise be
reinvested.

6. Taxation

The tax information set forth in the Prospectus and the information in this section relates solely to Federal
income tax law and assumes that the Fund qualifies as a regulated investmeany (as discussed

below). Such information is only a summary of certain key Federal income tax considerations affecting the
Fund and its shareholders and is in addition to the information provided in the Prospectus. No attempt has
been made to presea complete explanation of the Federal tax treatment of the Fund or the tax
implications to shareholders. The discussions here and in the Prospectus are not intended as substitutes for
careful tax planning.

A4FA(Q(/B&)*- #1$&*/-*I(-,3*$&*'4,*>$3dnd applicable regulations in effect on the date hereof. Future
legislative or administrative changes or court decisions may significantly change the tax rules applicable to
the Fund and its shareholders. Any of these changes or court decisions mayédievactive effect.

All investors should consult their own tax advisors as to the Federal, state local and foreign tax
provisions applicable to them.

A. Qualification as a Regulated Investment Company

The Fund intends, for each tax year, to qualify*&g,N%.(',3*/&8,-'+,&*#$+0(&1)*%&3,7*'4,*>$3,6**A4/-*
qualification does not involve governmental supervision of management or investment practices or policies
of the Fund.

The tax year end of the Fund is March 31.
1. Meaning of Qualification

As a regulted investment company, the Fund will not be subject to Federal income tax on the portion of its
investment company taxable income (that is, taxable interest, dividends, the excess of-tenstvapital

gains over net longerm capital losses and othaxable ordinary income, net of expenses) and net capital
gain (that is, the excess of net letggm capital gains over net shoerm capital losses) that it distributes to
shareholders. In order to qualify to be taxed as a regulated investment cahw&omynd must satisfy the
following requirements:

e The Fund must distribute at least 90% of its investment company taxable income each tax year
(certain distributions made by the Fund after the close of its tax year are considered distributions
attributabé to the previous tax year for purposes of satisfying this requirement).

e The Fund must derive at least 90% of its gross income each year from dividends, interest,
payments with respect to securities loans, and gains from the sale or other dispositonitiése
or foreign currencies, or other income (including gains from options and futures contracts) derived
from its business of investing in securities.

e The Fund must satisfy the following asset diversification test at the close of each quarter of the
Fu&3?-*(Q*1,(7 M\EJ*(*.,(-"*cXd*$2*4,*8(.%,*$2*'4,*5%&3?-*(--, - *+%-*HP&-/-*$2* #(-A<*#(-4*[', +-<*
U.S. Government securities, securities of other regulated investment companies, and securities of
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other issuers (as to which the Fund has not invested 'M@reed*$2*'4,*8(.%,*$2*'4,*5%&37?-*'$'(.*

assets in securities of an issuer and as to which the Fund does not hold more than 10% of the
$%'-'(&3/I&N*8S/&N*- #%7/'/,-*$2*'4,*[--%,7]i* (&3*\b]*&$*+$7,*'4(&*bcd*$2*'4,*8(.%,*$2*'4,*5%& 3 ?-*
total assets may be iested in the securities of any one issuer (other than U.S. Government
securities and securities of other regulated investment companies), or in two or more issuers which
the Fund controls and which are engaged in the same or similar trades or businesses.

2. Failure to Qualify

If for any tax year the Fund does not qualify as a regulated investment company, all of its taxable income
(including its net capital gain) will be subject to tax at regular corporate rates without any deduction for

dividends paid tolsareholders, and the dividends will be taxable to the shareholders as ordinary income to
'4,%,Q",&"*$2*'4,*5%&3?-*#% 77 ,&*(&3*(##%+%.(,3*,(7&/&N-*(&3*07$2/'-6

Failure to qualify as a regulated investment company would thus have a negative impact @& 8we*F
income and performance. It is possible that the Fund will not qualify as a regulated investment company in
any given tax year.

B. Fund Distributions

The Fund anticipates distributing substantially all ofifitgestment company taxable incotfiee eat tax
year. Thesdistributions are taxable to you as ordinary incoméeortion of these distributions may qualify
for the 70% dividendseceived deduction for corporate shareholders.

"*0$7'/$&*$2*'4,*5%8&3?-*3/-'71I%'/$&-*+(1*J,*'7,(",3* (-*1Z2%( ./ B|3&B*I&#S+,<)*'(Q(J.,*'$*/&3/8/3%(.-* (**

a maximum Federal tax rate of 15% (0% for individuals in lower tax brackets) if paid on or before December
31, 2010. A distribution is treated as qualified dividend income to the extent that the Fund receigad divi
income from taxable domestic corporations and certain qualified foreign corporations, provided that holding
0,7/$3*(&3*$'4,7*7,Z%I7 ,+,&'-*(7 *+,'6**A$*'4,*, Q" &*'4,*5%&3?-*3/-'T1I%'/S&*(7 *("7/1I%'(J.,*'$*$'4,7*-$% T #,-<*
such as interest or capital/&-<*'4,*3/-"7/3%'/$&-*(7,* &$*'7,(',3* (-* Z%(./2/,3* 3/8/3,&3* /&#$+,6** Ad,* 5% &3?-*
3/-'713%'1$&-*$2*3/8/3,&3-*4(*I"*7 #,/8,3*27$+*DP;A-*N,&,7(..1*3$*&$“#$&-''%', *1Z%(./2/,3*3/8/3,&3*/&#$+,6)*

The Fundanticipates distributing substantially all of itet capital gainfor each tax year. These
distributions generally are made only once a year, usually in November or December, but the Fund may
make additional distributions of net capital gain at any time during the year. These distributions are taxable
to you as longterm capital gain, regardless of how long you have held shares. These distributions do not
qualify for the dividendseceived deduction.

The Fund may have capital loss carryovers (unutilized capital losses from prior years). These sspital lo
carryovers (which can be used for up to eight years) may be used to offset any current capital gain (whether
short or long',7+]6**". . *#(0/'(.* .$--*#(771$8,7-* (7 ,* /-, 3* 1&*'4,* 5%&3?-* 2/ &(&#/(.* -'(', +,&'-6* "&1* -%#4*
losses may not be carried back.

Distributions by the Fund that do not constitute ordinary income dividends or capital gain dividends will be
treated as a return of capital. Return of capital distributions reduce your tax basis in the shares and are
treated as gain from the sale of the shtwdhe extent your basis would be reduced below zero.

All distributions by the Fund will be treated in the manner described above regardless of whether the
distribution is paid in cash or reinvested in additional shares of the Fund (or of another fugdj

receive distributions in the form of additional shares, you will be treated as receiving a distribution in an
amount equal to the fair market value of the shares received, determined as of the reinvestment date.

You may purchase shares with an NAVthe time of purchase that reflects undistributed net investment
income or recognized capital gain, or unrealized appreciation in the value of the assets of the Fund.
Distributions of these amounts are taxable to you in the manner described abowghatiigodistribution
economically constitutes a return of capital to you.

Ordinarily, you are required to take distributions by the Fund into account in the year in which they are
made. A distribution declared in October, November or December of angny@aayable to shareholders
of record on a specified date in those months, however, is deemed to be paid by the Fund and received by
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you on December 31 of that calendar year if the distribution is paid by the Fund in January of the following
year.

The Fundwill send you information annually as to the Federal income tax consequences of distributions
made (or deemed made) during the year.

C. I"H$%& ()%*(+,-".(/00-&1%2-"($3($4"(5,'67.(#%" % 1$&3".

For Federal income tax purposes, when put and call optionegaed by the Fund expire unexercised, the
premiums paid by the Fund give rise to sham longterm capital losses at the time of expiration
(depending on the length of the respective exercise periods for the options). When put and call options
written by the Fund expire unexercised, the premiums received by the Fund give rise tesharapital

gains at the time of expiration. When the Fund exercises a call, the purchase price of the underlying
security is increased by the amount of the premium Ipithe Fund. When the Fund exercises a put, the
proceeds from the sale of the underlying security are decreased by the premium paid. When a put or call
written by the Fund is exercised, the purchase price (selling price in the case of a call) of thengnder
security is decreased (increased in the case of a call) for tax purposes by the premium received.

> 7'(/&* .J-',3*$0'1$&-<*7,N%.(,3*2%'%7,-*#P&'7 (#'-* (&3* 2$7TU(73* #% 77 ,&H# 1 * #$&'T (#'-* (7 ,* #$&-/3,7,3* |C # /$&*
EbcH*#$&'7(#'-)*2$7*5,3,7(.*1&#3+,*'(Q* 0%ZF0FSection 1256 contracts held by the Fund at the end of

(AR (Q* L, (7 (7 % 1+(7:,3*'$*+(7:,)*(&3*'7,(',3*2%$7*5,3,7(.*/1&#$+,*' (Q*0%70$-,-* (-*'48%N4*-$.3* 2$7* 2(/7*
market value on the last business day of the tax year. Gains or losses realized by tire $eotwn 1256

contracts generally are considered 60% {@mrgn and 40% shoterm capital gains or losses. The Fund

H(&*,. #'$*,Q,+0"*/-*C #IS&*EDCH*#S&'7 (#-*'4(™(7,*0(7"*$2*(*1+/Q,3*-'7(33.,)*\(-*3,-#7/J,3*, SU[*27$+*

the application of Sectioh256.

Any option, futures contract or other position entered into or held by the Fund in conjunction with any
$'4,7%0%-/'1$&*4,.3*J1*'4 *5%&3*+(1*#$&-'/'%",*(*!-'7(33.,)*2$7*5,3,7(.*/1&#$+,*'(Q*0%70$-,-6%*"*-'7(33.,*$2*
which at least one, but not all, tB&-/'/$&-*(7,*C ,#/$&*EbcH*#$&'7 (#'-<*+(1*#$&-'/'%", * (*1+/Q,3*-'7(33.,6)**
&N, &, 7(.<*-'7(33.,-*(7,*-%JY #*$*#, 7' (& T%.,-*' 4(*+(1*(22,#™*'4 *#A(T (#', 7*(&3*'[+/&N*$2*'4 ,*5%&3?-*N(/&-*
and losses with respect to straddle positions by requiring, amongthithgs, that: (1) the loss realized on
disposition of one position of a straddle may not be recognized to the extent that the Fund has unrealized
N(/&-*U['4*7 -0, #*'$*'4,*$'4,7*0%-/'1$&*/&*-Y%o#4*-'7(33.,i*\b]*'4,*5%&3?-*4$.3/&N*0, 7/$3*/&*-'7 (8BS, *0$-/'/
be suspended while the straddle exists (possibly resulting in a gain being treated-@smtaapital gain

rather than longerm capital gain); (3) the losses recognized with respect to certain straddle positions
which are part of a mixed straddladawhich are noiSection 1256 contracts be treated as 60%-teng

and 40% shosterm capital loss; (4) losses recognized with respect to certain straddle positions which
would otherwise constitute shadrm capital losses be treated as loergn capitallosses; and (5) the
deduction of interest and carrying charges attributable to certain straddle positions may be deferred.
Various elections are available to the Fund, which may mitigate the effects of the straddle rules,
particularly with respect to med straddles. In general, the straddle rules described above do not apply to
any straddles held by the Fund if all of the offsetting positions consist of Section 1256 contracts.

Under the Code, gains or losses attributable to fluctuations in exchaegevtath occur between the time

the Fund accrues interest or other receivables or accrues expenses or other liabilities denominated in a
foreign currency and the time the Fund actually collects such receivables or pays such liabilities are treated
as ordirary income or ordinary loss. Similarly, gains or losses from the disposition of foreign currencies,
from the disposition of debt securities denominated in a foreign currency, or from the disposition of a
forward contract denominated in a foreign currewtych are attributable to fluctuations in the value of the
foreign currency between the date of acquisition of the asset and the date of disposition also are treated as
ordinary income or loss. These gains or losses, referred to under the Code as 988ttgains or losses,
increase or decrease the amount of the Fund's investment company taxable income available to be
distributed to its shareholders as ordinary income, rather than increasing or decreasing the amount of the
Fund's net capital gain.

If the Fund owns shares in a foreign corporation that constitutes a "passive foreign investment company" (a

"PFIC") for Federal income tax purposes and the Fund does not elect to treat the foreign corporation as a
"qualified electing fund" within the meanind the Code, the Fund may be subject to United States Federal
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income taxation on a portion of any "excess distribution" it receives from the PFIC or any gain it derives
from the disposition of such shares, even if such income is distributed as a taxa@edby the Fund to

its shareholders. The Fund may also be subject to additional interest charges in respect of deferred taxes
arising from such distributions or gains. Any tax paid by the Fund as a result of its ownership of shares in a
PFIC will not gve rise to any deduction or credit to the Fund or to any shareholder. A PFIC means any
foreign corporation if, for the taxable year involved, eitherit(Herives at least 75% of its gross income

from "passive income" (including, but not limited to,drest, dividends, royalties, rents and annuities) or
(2) on average, at least 50% of the value (or adjusted tax basis, if elected) of the assets held by the
corporation produce "passive income.”" The Fund could elect to “tmartarket" stock in a PFIC. nder

such an election, the Fund would include in income each year an amount equal to the excess, if any, of the
fair market value of the PFIC stock as of the close of the taxable year over the Fund's adjusted basis in the
PFIC stock. The Fund would be@lled a deduction for the excess, if any, of the adjusted basis of the
PFIC stock over the fair market value of the PFIC stock as of the close of the taxable year, but only to the
extent of any net marto-market gains included by the Fund for prior taxaj@ars. The Fund's adjusted

basis in the PFIC stock would be adjusted to reflect the amounts included in, or deducted from, income
under this election. Amounts included in income pursuant to this election, as well as gain realized on the
sale or other dposition of the PFIC stock, would be treated as ordinary income. The deductible portion of
any markto-market loss, as well as loss realized on the sale or other disposition of the PFIC stock to the
extent that such loss does not exceed the net-toariarket gains previously included by the Fund, would

be treated as ordinary loss. The Fund generally would not be subject to the deferred tax and interest charge
provisions discussed above with respect to PFIC stock for which atoiarérket election hasden made.

If the Fund purchases shares in a PFIC and the Fund does elect to treat the foreign corporation as a
"qualified electing fund" under the Code, the Fund may be required to include in its income each year a
portion of the ordinary income and netpital gains of the foreign corporation, even if this income is not
distributed to the Fund. Any such income would be subject to the 90% distribution requirement described
above and calendar year distribution requirement described below.

D. Federal Excise Tax

A 4% nondeductible excise tax is imposed on a regulated investment company that fails to distribute in
each calendar year an amount equal to: (1) 98% of its ordinary taxable income for the calendar year; and
(2) 98% of its capital gain net income file oneyear period ended on October 31 (or December 31, if the
5%&3*-$*,. #-1*$2*'4, *#(.,&3(7*1,(76*Ad,* I(.(&#,*$2*'4, *5%&3?-*/&#S$+,*+%-*J,*3/-'7/I%',3*3%7/&N*'4,*&,Q'™*
calendar year. The Fund will be treated as having distributed any amount ontvishhject to income

tax for any tax year ending in the calendar year.

For purposes of calculating the excise tax, the Fund: (1) reduces its capital gain net income (but not below
its net capital gain) by the amount of any net ordinary loss for thedzalgear; and (2) excludes foreign
currency gains and losses incurred after October 31 of any year in determining the amount of ordinary
taxable income for the current calendar year. The Fund will include foreign currency gains and losses
incurred after ©tober 31 in determining ordinary taxable income for the succeeding calendar year.

The Fund intends to make sufficient distributions of its ordinary taxable income and capital gain net
income prior to the end of each calendar year to avoid liability freitise tax. Investors should note,
however, that the Fund might in certain circumstances be required to liquidate portfolio investments to
make sufficient distributions to avoid excise tax liability.

E. Sale, Exchange or Redemption of Shares

In generalyou will recognize gain or loss on the sale, exchange or redemption of shares of the Fund in an
amount equal to the difference between the proceeds of the sale, exchange or redemption and your adjusted
tax basis in the shares. All or a portion of anygles recognized may be disallowed if you purchase (for
example, by reinvesting dividends) Fund shares within 30 days before or after the sale, exchange or
7,3,+0'/$&*\(*-$*#(..,3*1U(-4*%-(.,)]6%*;2*3/-(..8U,3<*'4,* $--*U/..*J,*7,2. #',3*/1&* (&*%0U (7 3* (3¥Hb e

the basis of the shares purchased. In general, any gain or loss arising from the sale, exchange or
redemption of shares of the Fund will be considered capital gain or loss and will Berwongapital gain

or loss if the shares were held for longean one year. Any capital loss arising from the sale, exchange or
redemption of shares held for six months or less, however, will be treated astertorgapital loss to the
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extent of the amount of distributions of net capital gain received on baobss In determining the holding

period of such shares for this purpose, any period during which your risk of loss is offset by means of
options, short sales or similar transactions is not counted. Capital losses in any year are deductible only to
the exent of capital gains plus, in the case of a-norporate taxpayer, $3,000 of ordinary income.

F. Backup Withholding

The Fund will be required in certain cases to withhold and remit to the U.S. Treasury 28% of distributions

and the proceeds of redemptonf shares paid to you if you: (1) have failed to provide your correct
taxpayer identification number; (2) are otherwise subject to backup withholding by the IRS for failure to
report the receipt of interest or dividend income properly; or (3) havel faileertify to the Fund that you
(7,*&$™*-%JY #™*'$* I(#:%0* U/ 44$.3/&N* $7*'4("* 1L$%* (7 ,* (*#$70$7(/$&*$7*$'4,7*1,Q,+0™* 7 #/0/,&'6)** @ (#:%0*
withholding is not an additional tax; rather, any amounts so withheld may be credited against your Federal
income taxiability or refunded once the required information or certification is provided.

G. Foreign Shareholders

Taxation of a shareholder who, under the Code, is a nonresident alien individual, foreign trust or estate,
foreign corporation or foreign partner8fil2$7,/N&*-4(7,4%.3,7)]<*3,0,&3-*$&*U4,'4, 74 *|&#$+,*27$+*4 *
5%&3*/-*1,22 #'18,. 1*#$&& #',3)*U/'4*(*B6C6*'7(3,*$7*I%-/&,--*#(77/,3*$&*J1*'4 *2$7 IN&*-4(7,4$.3,76

If the income from the Fund is not effectively connected with your U.S. trade or bysiigsbutions of
ordinary income paid to you, except as described below, will be subject to U.S. withholding tax at the rate
of 30% (or lower treaty rate) upon the gross amount of the distribution. You generally would be exempt
from Federal income taxnogain realized on the sale of shares of the Fund and on Fund distributions
designated as capital gain dividends, shemn capital gain dividends, and interestated dividends.

L&'\ 7,- -7,.(,3* 3/8/3,&3-)* (7,* 3/8/3,&3-* '4(* (7,* ("7/13%'(J.,* '$* #,7'( original discount, interest on
obligations in registered form (with certain exceptions), and interest on deposits derived from U.S. sources
and any interest,.(',3*3/8/3,&3* 27$+* (&$'4,7* 7,N%.(',3* /&8,-'+,&* #$+0(&16* * IC&S™ capital gain
3/8/3,&3-)*are dividends that are attributable to sHertn capital gain realized by the Fund, computed
with certain adjustments. The withholding exception from stesrh capital gain dividends and interest
related dividends, however, generally applies only wispect to taxable years of the Fund beginning
before January 1, 20, unless legislation is enacted extending this exemption.. Special rules apply in the
case of a shareholder that is a foreign trust or foreign partnership.

If the income from the Fund isffectively connected with your U.S. trade or business, then ordinary
income distributions, capital gain distributions, and any gain realized upon the sale of shares of the Fund
will be subject to Federal income tax at the rates applicable to U.S. cibiz&hS. corporations.

In the case of a necorporate foreign shareholder, the Fund may be required to withhold Federal income
tax at a rate of 28% on distributions that are otherwise exempt from withholding (or taxable at a reduced
treaty rate), unless éhshareholder furnishes the Fund with proper notification of its foreign status.

The tax consequences to a foreign shareholder entitled to claim the benefits of an applicable tax treaty may
be different from those described herein.

The tax rules of otherotintries with respect to an investment in the Fund can differ from the Federal
income taxation rules described above. These foreign rules are not discussed herein. Foreign shareholders
are urged to consult their own tax advisors as to the consequerfoesigii tax rules with respect to an
investment in the Fund.

H. State and Local Taxes

The tax rules of the various states of the U.S. and their local jurisdictions with respect to an investment in
the Fund can differ from the Federal income taxatiorsrdkscribed above. These state and local rules are

not discussed herein. You are urged to consult your tax advisor as to the consequences of state and local
tax rules with respect to an investment in the Fund.
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I Foreign Income Tax

Investment income retved by the Fund from sources within foreign countries may be subject to foreign
income taxes withheld at the source. The United States has entered into tax treaties with many foreign
countries that may entitle the Fund to a reduced rate of such tasesmoption from taxes on such income.

3 *-*[+0$--/J. * B &BU*4,* 22 #'18,*7 (', *$2* 257 IN&*' (Q*/&*(38(&#,*-/&#,*'4,*(+$%& *$2*'4 *5% &3 ?-*(--, - *'$*
be invested within various countries cannot be determiiedore than 50% of the value of the Fund's

total assets at the close of its taxable year consists of stocks or securities of foreign corporations, the Fund
will be eligible and intends to file an election with the Internal Revenue Service to pass through to its
shareholders the amount of foreign tape&d by the Fund. However, there can be no assurance that the
Fund will be able to do so. Pursuant to this election, you will be required to (1) include in gross income (in
addition to taxable dividends actually received) your pro rata share of faeeigs paid by the Fund, (2)

treat your pro rata share of such foreign taxes as having been paid by you and (3) either deduct such pro
rata share of foreign taxes in computing your taxable income or treat such foreign taxes as a credit against
Federal incora taxes. You may be subject to rules which limit or reduce your ability to fully deduct, or
claim a credit for, your pro rata share of the foreign taxes paid by the Fund.

7. Other Matters

A. The Trust and Its Shareholders
1. General Information

Forum Fund was organized as a statutory trust under the laws of the State of Delaware on August 29,
1995. On January 5, 1996 the Trust succeeded to the assets and liabilities of Forum Funds, Inc

The Trust is registered as an ogsmd, management investment companger the 1940 Act. The Trust
registered for sale shares of beneficial interest in its series. As of the date hereof, the Trust consisted of the
following shares of beneficial interest:

Brown Advisory Value Equity Fun@
DF Dent Premier Growth Fund

Absolute Opportunities Furd
Absolute Strategies Furit

AdamsHarkness Small Cap Growth Fund
Beck, Mack & Oliver GlobaEquity Fund
Auxier Focus Funé?

Brown Advisory Core International Fuff¢i
Brown Advisory Flexible Value Fun(f/k/a Flag
Investorse Equity Opportunity Funp®

Brown Advisory Gowth Equity Fund®

Brown Advisory Intermediate Income FuRd
Brown Advisory Maryland Bond Furfdl

Brown Advisory Opportunity Fun

Brown Advisory SmalCap Growth Funf?
Brown Advisory SmalCap Value Funé
Brown Advisory SmaliCap Fundameal Value Fund®

Dover Long/Short Sector Fur@l
Fountainhead Special Value Fund
Golden Large Cap Core Fuff
Golden Small Cap Coreund‘”
Grisanti Brown Value Funtl
Liberty Street Horizon Funfy

Merk Absolute Return Currency Fufid
Merk Asian Currency Furl@

Merk Hard Currency Furld

Payson Total Return Fund

Polaris Global Value Fund

The BeeHive~und

@ The Trust registed for sale shares of beneficial interest in Institutional, R and C classes of this series.

@ The Trust registered for sale shares of beneficial interest in Investor and A classes of this series.

@ The Trust registered for sale shares of beneficial intémeiststitutional and A classes of this series.
Currently A shares of Brown Advisory Sm&hp Fundamental Value Fund are not publicly offered.

@ The Trust registered for sale shares of beneficial interest in an Institutional class of these series.

®) The Trust registered for sale shares of beneficial interest in Institutional and A classes of this series.
The Fund has ceased the public offering of D Shares. This means that the class is closed to new
investors, and current shareholders cannot purchaseocaddlishares except through a-established

reinvestment program.

©®  The Trust registered for sale shares of beneficial interests in Institutional and A classes of these series.
) The Trust registered for sale shares of beneficial interests in Institutiahé&eestor classes of these
- 71,-6*T7/-(&'*@7SU&*L(.%,*5%&3*7,&(+,3*/"-*; &% I$&(.*#.(--*;*CA(7 ,-*>.(--6)*>% 77,&'.1*;&8,-'$7*
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Shares of the Grisanti Brown Value Fund, Golden Large Cap Core Fund and Golden Small Cap Core
Fund are not offered for sale.

®  The Trust registered for sale shares of beneficial interests in Institutional, A and C classes of these
series.

® The Trust registered for sale shares of beneficial interests in an Investor class of these series.

The Trust has an unlimited number of authed shares of beneficial interest. The Board may, without
shareholder approval, divide the authorized shares into an unlimited number of separate series and may
divide series into classes of shares; the costs of doing so will be borne by the Trust.

The Tust andeach series and class thereof will continue indefinitely until terminated.
2. Series and Classes of the Trust

P#A*-7],-*$7*#.(--*$2*'4,* AT%-"*+(1*4(8,*(*3/22,7,&"™,Q0,& *7(/$*(&3*/-*,Q0,&-,-*U/..* 22 #* (#4*#.(--?7*
performance. For more inforniam on any other series or class of shares of the Trust, investors may
contact the Transfer Agent.

3. Shareholder Voting and Other Rights

Each share of each series of the Trust and each class of shares has equal dividend, distiibdé&ton

and votingrights. Fractional shares have those rights proportionately, except that expenses related to the
distribution of the shares of each series or class (and certain other expenses such as transfer agency,
shareholder service and administration expenses)@re tsolely by those shares. Each series or class
votes separately with respect to the provisions of any Rulel ¥an which pertains to the series or class

and other matters for which separate series or class voting is appropriate under applicaGlenesally,

shares will be voted separately by individual series except if: (1) the 1940 Act requires shares to be voted in
the aggregate and not by individual series; and (2) when the Trustees determine that the matter affects more
than one series andl @ffected series must vote. The Trustees may also determine that a matter only
affects certain series or classes of the Trust and thus only those such series or classes are entitled to vote on
the matter. Delaware law does not require the Trust to &imtdial meetings of shareholders, and it is
anticipated that shareholder meetings will be held only when specifically required by Federal or state law.
There are no conversion or preemptive rights in connection with shares of the Trust.

All shares, when ®sued in accordance with the terms of the offering, will be fully paid anéhssessable.

"*-A(7,48.3,7*1&*(*-,71,-*-* &''.,.3*'$*'4,*-4(7,4$.3,7?-*07$*7 (' (*-4(7 ,*$2*(..*3/-'71I%'I$&-* (7/-|&N* 27 $+*'4("*
- 71,-2%(--,"-*(&3<*%0$8&*7,3,,H&N*-4(7,-<*U/..*IB#,4,* 08 7'/$&* $2*'4 *- 7/ -?7* &,"* (--,'-* 7,07 ,-,&',3* J 1*
the redeemed shares.

CA(7,4%$.3,7-*7,07 -, &' [&N* EXd* $7* +$7,* $2*'4 * AT7%-"2-*\$7* (*-,7/,-2]*-4(7 ,-* +(1<* (-*-,"* 2$7'4* |&*'4,* AT%-"*
Instrument, call meetings of the Trust (or series) for any purposeddtathe Trust (or series), including,
in the case of a meeting of the Trust, the purpose of voting on removal of one or more Trustees.

4, Termination or Reorganization of Trust or Its Series

The Trustees, may, without prior shareholder approval, chtmegéorm of organization of the Trust by
merger, consolidation or incorporation, so long as the surviving entity is aneogemanagement
investment companyUnder the trust instrument, the Trustees may also, without shareholder vote, sell and
convey dl or substantially all of the assets of the Trust to another trust, partnership, association or
corporation, or cause the Trust to incorporate in the State of Delaware, so long as the surviving entity is an
openend, management investment company that wWibl#,, 3* '$* $7* (--%+,* '4,* A7%-'"?-* 7,N/-'7(/$&*
statement.

Under the trust instrument, the Trustees may, with shareholder consent, sell or convey the assets of series
created on or before May 1, 1999 or reorganize those series into another investmemtycaegistered

under the 1940 ActThe sale or conveyance of assets of series created after May 1, 1999 or the
reorganization of those series into another investment company registered under the 1940 Act may be
effected by the Trustees without sharehol®rsent.
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B. Fund Ownership

On Septembet, 2009 the Trustees and officers of the Trust in the aggregate owned less than 1% of the
outstanding shares of beneficial interest of the Fund.

On Septembet, 2009, no person owned beneficially or of recoil & more of the outstanding shares of
the Fund.

From time to time, certain shareholders may own a large percentage of the shares of the Fund.
Accordingly, those shareholders may be able to greatly affect (if not determine) the outcome of a
shareholder v@. On Septembet, 2009 no shareholder may be deemed to control the Fund. "Control" for
this purpose is the ownershiprabre thare5% or more of the Fund's outstanding voting securities.

C. 8&I&SY$& 3. (3'((4%H"43-6"H.7(%'6()#,.$". 7(88%28&-&S;

Delaware law provides that Fund shareholders are entitled to the same limitations of personal liability
extended to stockholders of private corporations for profit. In the past, the Trust believes that the securities
regulators of some states, however, havécatdd that they and the courts in their states may decline to
(00.2%1,.(U(7,*.(U*$&*'4/-*0$/&'6** Ad * AT%-'?-* AT%-"* ;&-'7%+,&*\'4,* 3$#%+,&*'4("*N$8,7&-*'4,*$0,7 ('/$&*
of the Trust) contains an express disclaimer of shareholder liability for the dettiid& obligations and
,Q0,&-,-* $2* '4,* AT%-'6* * Ad* AT%-'?-* A7%-"* ;&-'T%+,&™* 07$8/3,-* 2$7* /&3, +&I2[#(I$&* $%'™* $2* ,(#4* -,7/,-7*
property of any shareholder or former shareholder held personally liable for the obligations of the series.
The Trust Instrumenalso provides that each series shall, upon request, assume the defense of any claim
made against any shareholder for any act or obligation of the series and satisfy any judgment thereon.
Thus, the risk of a shareholder incurring financial loss on ataoiushareholder liability is limited to
circumstances in which Delaware law does not apply, no contractual limitation of liability was in effect and
the portfolio is unable to meet its obligations. The Administrator believes that, in view of the disoge, t

is no risk of personal liability to shareholders.

The Trust Instrument provides that the Trustees shall not be liable to any person other than the Trust and its
shareholders. In addition, the Trust Instrument provides that the Trustees shall lrattldbéor any

conduct whatsoever, provided that a Trustee is not protected against any liability to which he would
otherwise be subject by reason of willful misfeasance, bad faith, gross negligence or reckless disregard of
the duties involved in the conduof his office.

D. Proxy Voting Procedures

"* #$01* $2* '4,* AT%-'?-* (&3* "38/-,7?-* 07$Q1* 8$'/&N* 07$#,3%7,-* (7,* /&#.%3,3* /&B"GH&IQ*
Information regarding how the Fund voted proxies relating to portfolio securities during the-mehie

period exded June 30 is available (1) without charge, upon request, by contacting the Transfer Agent at
(866) 637cVGH*(&3*\b]*$&*'4,*CP>?-*U,J-/', *("*UUUG-,#6N$86

E. Code of Ethics

The Trust, the Adviser and the Distributor have each adopted a code of ettecRuie 171 of the 1940

Act which are designed to eliminate conflicts of interest between the Fund and personnel of the Trust, the
Adviser and the Distributor. The codes permit such personnel to invest in securities, including securities
that may be piehase or held by the Fund, subject to certain limitations.

F. Registration Statement

Ad[-* C"* (&3* '4,* ST$-0,#'%-* 3$* &$"™* #B&'(1&* (..* '4,* I&2$T+('/S&* &#.%3,3* I&* '4,* AT%-'?-* 7,N/-'7(/$&*
statement filed with the SEC under the 1933 Act with respect todtarises offered hereby. The
registration statement, including the exhibits filed therewith, may be examined at the office of the SEC in
Washington, D.C.
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Statements contained herein and in the Prospectus as to the contents of any contract or otheisdoeume
not necessarily complete, and, in each instance, are qualified by, reference to the copy of such contract or
other documents filed as exhibits to the registration statement.

G. Financial Statements

The Trust?-*/&3,0,&3,&*7,N/-',7,3*0%J./#* (##$0&firm, Briggs, Bunting & Dougherty, LLPaudits and
7,087'-* $&* '4,* 5%&3?-* (&&Y0(.* 2/&(&#/(.* -'(,+,&'-6% Ad,* 2/&(&#/(.* -'(,+,&"-* I&#.%3,* '4,* -#4,3%.,* $2*
investments, statement of assets and liabilities, statement of operatiomsestatef changes in net assets,
financial highlights, notes and report of independent registered public accounting firm. Shareholders will
receive annual audited financial statements and-aemial unaudited financial statemems.of the date

hereof, tle Merk Absolute Return Currency Fund has not commenced operations, and thus financial
statements are not available for the Fund.
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APPENDIX A! DESCRIPTION OF SECURITIES RATINGS

A

1.

Aaa

Aa

Baa

Ba

Caa

Ca

Note

AAA

Long -Term Ratings
<336;7.(=">".$3#.(:"#>&1"( ? Long-Term Corporate Obligation Ratings

9$$31?-* .$&MNerm obligation ratings are opinions of the relative credit risk of firedme
obligations with an original maturity of one year or more. They address the possibility
financial obligation will not be horg3* (-*07$+/-,36* C%#4* 7('/&N-*%-,* 9$$312-* T.$JI(.* CH(
reflect both the likelihood of default and any financial loss suffered in the event of default.

Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk.
Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.
Obligations rated A are considered uppedium grade and are subject to low credit risk.

Obligations rated Baa are subject to moderedit risk. They are considered medigrade and ¢
such may possess certain speculative characteristics.

Obligations rated Ba are judged to have speculative elements and are subject to substar
risk.

Obligations rated B areonsidered speculative and are subject to high credit risk.
Obligations rated Caa are judged to be of poor standing and are subject to very high credit ri

Obligations rated Ca are highly speculative and are likely in, or very default, with som
prospect of recovery of principal and interest.

Obligations rated C are the lowest rated class of bonds and are typically in default, w
prospect for recovery of principal or interest.

Moody's appends nurieal modifiers 1, 2, and 3 to each generic rating classification froi
through Caa. The modifier 1 indicates that the obligation ranks in the higher end of its genel
category; the modifier 2 indicates a mrhge ranking; and the modifier 3 indies a ranking in tl
lower end of that generic rating category.

:$%'6%#6(%'6(@33#77% Long -Term Issue Credit Ratings (including Preferred Stock)

Issue credit ratings are based, in varying degrees, on the following considerations:

e Likelihood of paymentncapacity and willingness of the obligor to meet its final
commitment on an obligation in accordance with the terms of the obligation;
Nature of and provisions of the obligation;

e Protection afforded by, and relative position of, the obligatiothe event of bankruptc
reorganization, or other arrangement under the laws of bankruptcy and other laws :
creditors' rights.

Issue ratings are an assessment of default risk, but may incorporate an assessment

seniority or ultimaterecovery in the event of default. Junior obligations are typically rated
than senior obligations, to reflect the lower priority in bankruptcy, as noted above.
differentiation may apply when an entity has both senior and subordinated oblgatonred ai
unsecured obligations, or operating company and holding company obligations.)

An obligation rated 'AAA' has the highest rating assigned by Standard & Poor's. The ¢
capacity to meet its financial commitment on the obligaisoextremely strong.
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AA

BBB

Note

BB

CCcC

CC

Note

NR

An obligation rated 'AA' differs from the highestted obligations only to a small degree.
obligor's capacity to meet its financial commitment on the obligation is very strong.

An obligation rated 'A' is somdvat more susceptible to the adverse effects of chan¢
circumstances and economic conditions than obligations in higtert categories. However,
obligor's capacity to meet its financial commitment on the obligation is still strong.

An obligation rated 'BBB' exhibits adequate protection parameters. However, adverse e
conditions or changing circumstances are more likely to lead to a weakened capacity of th
to meet its financial commitment on the obligation.

Obligations rated 'BB', 'B', 'CCC', 'CC', and 'C' are regarded as having significant spe
characteristics. 'BB' indicates the least degree of speculation and 'C' the highest. Wt
obligations will likely have some quality and protective charasties, these may be outweighec
large uncertainties or major exposures to adverse conditions.

An obligation rated 'BB' is less vulnerable to nonpayment than other speculative issues. Hc
faces major ongoing uncertainties or exposuradizerse business, financial, or economic condi
which could lead to the obligor's inadequate capacity to meet its financial commitment
obligation.

An obligation rated 'B' is more vulnerable to nonpayment than obligations rated 'Biie lmidligo
currently has the capacity to meet its financial commitment on the obligation. Adverse b
financial, or economic conditions will likely impair the obligor's capacity or willingness to m
financial commitment on the obligation.

An obligation rated 'CCC' is currently vulnerable to nonpayment, and is dependent upon f
business, financial, and economic conditions for the obligor to meet its financial commitmer
obligation. In the event of adverse business,nion, or economic conditions, the obligor is
likely to have the capacity to meet its financial commitment on the obligation.

An obligation rated 'CC' is currently highly vulnerable to nonpayment.

A 'C' rating is assigned to obligatis that are currently highly vulnerable to nonpayment, oblig:
that have payment arrearages allowed by the terms of the documents, or obligations of an i
is the subject of a bankruptcy petition or similar action which have not experiengagmen
default. Among others, the 'C' rating may be assigned to subordinated debt, preferred stoc
obligations on which cash payments have been suspended in accordance with the instrume

An obligation rated 'D' is in paymentfdelt. The 'D' rating category is used when payments
obligation are not made on the date due even if the applicable grace period has not expir
Standard & Poor's believes that such payments will be made during such grace period. The
also will be used upon the filing of a bankruptcy petition or the taking of a similar action if pa
on an obligation are jeopardized.

Plus (+) or minus-j. The ratings from 'AA' to 'CCC' may be modified by the addition of a plt
or minus €) sign to show relative standing within the major rating categories.

This indicates that no rating has been requested, that there is insufficient information on
base a rating, or that Standard & Poor's does not rate a partibliggation as a matter of policy.

Fitch ? International Long -Term Credit Ratings

International LonglTerm Credit Ratings (LTCR) may also be referred to as {Temn Ratings
When assigned to most issuers, it is used as a benchmark measwhbadbilipy of default and

A-2



AAA

AA

BBB

BB

CCcC

CcC

RD

formally described as an Issuer Default Rating (IDR). The major exception is within Public F
where IDRs will not be assigned as market convention has always focused on timeliness
not draw analytical distinctionsetween issuers and their underlying obligations. When appl
issues or securities, the LTCR may be higher or lower than the issuer rating (IDR) to reflec
differences in recovery expectations.

The following rating scale applies to foreigarrency and local currency ratings:
Investment Grade

Highest credit quality. 'AAA' ratings denote the lowest expectation of credit risk. They are 8
only in case of exceptionally strong capacity for payment of financial commgniBmis capacity
highly unlikely to be adversely affected by foreseeable events.

Very high credit quality. 'AA' ratings denote expectations of very low credit risk. They indica
strong capacity for payment of financial commitments. Thigacity is not significantly vulneral
to foreseeable events.

High credit quality. 'A’ ratings denote expectations of low credit risk. The capacity for payr
financial commitments is considered strong. This capacity may, neverthelessiebeunerable t
changes in circumstances or in economic conditions than is the case for higher ratings.

Good credit quality. 'BBB' ratings indicate that there are currently expectations of low cre
The capacity for payment of financiebmmitments is considered adequate but adverse char
circumstances and economic conditions are more likely to impair this capabityis the lowe:
investment grade category.

Speculative Grade

Speculative. 'BB' ratings indicatkat there is a possibility of credit risk developing, particular
the result of adverse economic change over time; however, business or financial alternative
available to allow financial commitments to be met. Securities rated in this categoryo
investment grade.

Highly speculative. 'B' ratings indicate that significant credit risk is present, but a limited m:
safety remains. Financial commitments are currently being met; however, capacity for c
payment is continge upon a sustained, favorable business and economic environment.

Default is a real possibility. Capacity for meeting financial commitments is solely relian
sustained, favorable business or economic conditions.

Default of sone kind appears probable.
Default is imminent.

Indicates an entity that has failed to make due payments (within the applicable grace pt
some but not all material financial obligations, but continues to honor other classes atialisig

Indicates an entity or sovereign that has defaulted on all of its financial obligations.
generally is defined as one of the following:

e Failure of an obligor to make timely payment of principal and/or interest under the coa
terms of any financial obligation;

e The bankruptcy filings, administration, receivership, liquidation or other wingingol
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Note

baa

ba

cessation of business of an obligor;

e The distressed or other coercive exchange of an obligation, where creditors were
securities with diminished structural or economic terms compared with the existing obligatiol

Default ratings are not assigned prospectively; within this contextpagment on an instrume
that contains a deferral feature or grace period will not diesidered a default until after 1
expiration of the deferral or grace period.

Issuers will be rated 'D' upon a default. Defaulted and distressed obligations typically are rai
the continuum of 'C' to 'B' ratings categories, depending upon ré@rery prospects and ot
relevant characteristics. Additionally, in structured finance transactions, where analysis indic
an instrument is irrevocably impaired such that it is not expected to meet pay interes
principal in full in accodance with the terms of the obligation's documentation during the life
transaction, but where no payment default in accordance with the terms of the documet
imminent, the obligation may be rated in the 'B' or '@Categories.

Default isdetermined by reference to the terms of the obligations' documentation. Fitch will
default ratings where it has reasonably determined that payment has not been made on
obligation in accordance with the requirements of the obligationtsindentation, or where
believes that default ratings consistent with Fitch's published definition of default are tt
appropriate ratings to assign.

The modifiers "+" or ™" may be appended to a rating to denote relative status withior majn¢
categories. Such suffixes are not added to the 'AAA' lieng rating category, to categories be
'CCC, or to Shorterm ratings other than 'F1'. (The- thodifiers are only used to denote iss
within the CCC category, whereas issuers atg mted CCC without the use of modifiers.)

Preferred Stock Ratings
<336;7.(=">".$3#.(:"#>&1"

"&*[--%, *U4/#4*[-*T7(, 3*1((()*/-*#$&-/3,7,3*'$*J,*(*'$Quality preferred stock. This rating indice
good asset protection andetteast risk of dividend impairment within the universe of prefi
stocks.

"&* [--%,* U4/#d* [-* 7 (", 3*1(O* [-*#$&-/3,7,3* (*4/Ngtade preferred stock. This rating indicates
there is a reasonable assurance the earnings and asset protedticemaih relatively wel
maintained in the foreseeable future.

"&*[--%, *U4l#4*[-*7 (", 3*1()*/-*#$&-/3,7,3*'$*J,* (&*%OMEdium grade preferred stock. While ri
(7,* Y%3N,3* '$* J,* -$+,U4("* N7,(', 7% '4(&* 1&* '4,* W((()* (&3* I(()* #.(--12/#('/$&<* ,(7&/&N*ass!
protection are, nevertheless, expected to be maintained at adequate levels.

"&* [--%,* U4/#4* |-*7(,3* 1 I(()* /-* #$&-13,7,3*'$* J,* (* +,3/%grade preferred stock, neither hig
protected nor poorly secured. Earnings and asset protectimampdequate at present but ma
guestionable over any great length of time.

"&* [--%,* UA/#A* [-* 7 (", 3% 1J()* [-* #$&-13,7,3* '$* 4(8,*-0,#%.(/8,* ., +,&'-* (&3* ['-* 2%'%7 ,* #(&8&
considered well assured. Earnings and asset protection may be vegrateoand not wt
safeguarded during adverse periods. Uncertainty of position characterizes preferred stoc
class.

"&*[-- %, ¥ UAIHA*[*T (' 3*IT)*N, &, 7 (.. 1% . (#i-* "4, *HA(T (# 7/- 1H-*$2%(*3,-/7(J. &8, -'+,&'6*"--% T

of dividend paymentand maintenance of other terms of the issue over any long period of tir
be small.
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Caa

ca

Note

C.

P-3

NP

Note

"&*[--%, *UAI#A*-*T (, 3*H(()*/-* 12, 1 $* I, *1&* (77 ,(7-*$&*3/8/3,&3*0(1+,&'-6*Ad/-*T7 ('/&N*3,-/IN
does not purport to indicate the future status ghgents.

"&*[--%,*UA#A4*[-*7 (', 3*1#()*/-*-0,#%.(/8,*/&*(*4/N4*3,N7,,*(&3*/-*./:,.1*'$*I *I&*(77 ,(7-*$&*3/:
with little likelihood of eventual payments.

This is the lowest rated class of preferred or preference stock. Issuesdsoamatee regarded
having extremely poor prospects of ever attaining any real investment standing.

9$$317?-* (00./,-* &Y+, 7/#(.* +$3/2/,7-* E<* b<* (&3* V* [&* ,(#4* T(I&N* #.(--12/#('/$&i* Ad,* +
indicates that the security ranks in the highed ef its generic rating category; the modifie
indicates a migange ranking and the modifier 3 indicates that the issue ranks in the lower el
generic rating category.

Short Term Ratings
<336;7.(=">".$3#.(:"#>&1"

Moody's $ort-term ratings are opinions of the ability of issuers to honor 4bort financia
obligations. Ratings may be assigned to issuers, -gvont programs or to individual shesrrr
debt instruments. Such obligations generally have an original matwitexteeding thirtee
months, unless explicitly noted.

Moody's employs the following designations to indicate the relative repayment ability ¢
issuers:

Issuers (or supporting institutions) rated Prinbave a superior ability to repaportterm dek
obligations.

Issuers (or supporting institutions) rated Pritndave a strong ability to repay shtetm dek
obligations.

Issuers (or supporting institutions) rated Pr&héave an acceptable ability to repay sttertr
obligations.

Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime
categories.

Canadian issuers rated1Por R2 havetheir shoriterm ratings enhanced by the seniwost long
term ratingof the issuer, its guarantor or suppprovider.

2. $%'6%H6(%'6(@33#7.

A-1 A shortterm obligation rated 'Al' is rated in the highest category by Standard & Poor's. The ot
capacity to meet its financial commitmean the obligation is strong. Within this category, ce
obligations are designated with a plus sign (+). This indicates that the obligor's capacity to
financial commitment on these obligations is extremely strong.

A-2 A shortterm obligation rated 'A2' is somewhat more susceptible to the adverse effects of cha
circumstances and economic conditions than obligations in higher rating categories. How
obligor's capacity to meet its financial commitment on the obligatiortisfasztory.

A-3 A shortterm obligation rated 'A' exhibits adequate protection parameters. However, a
economic conditions or changing circumstances are more likely to lead to a weakened capar
obligor to meet its financial commitmean the obligation.
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B-1

B-3

A shortterm obligation rated 'B' is regarded as having significant speculative characteristics.
of 'B-1', 'B-2', and 'B3' may be assigned to indicate finer distinctions within the 'B' categor
obligor currenty has the capacity to meet its financial commitment on the obligation; howe
faces major ongoing uncertainties which could lead to the obligor's inadequate capacity to
financial commitment on the obligation.

A shortterm obligatiorrated 'B1' is regarded as having significant speculative characteristics,
obligor has a relatively stronger capacity to meet its financial commitments over thdesin
compared to other speculatigeade obligors.

A shortterm obligaion rated 'B2' is regarded as having significant speculative characteristic
the obligor has an average speculativade capacity to meet its financial commitments ove
shortterm compared to other speculatiyeade obligors.

A shortterm obligation rated 'B' is regarded as having significant speculative characteristic
the obligor has a relatively weaker capacity to meet its financial commitments over theest
compared to other speculatigeade obligors.

A shortterm obligation rated 'C' is currently vulnerable to nonpayment and is dependel
favorable business, financial, and economic conditions for the obligor to meet its fi
commitment on the obligation.

A shortterm obligation rated 'D' i;n payment default. The 'D' rating category is used when pay
on an obligation are not made on the date due even if the applicable grace period has nc
unless Standard & Poor's believes that such payments will be made during such grace et
rating also will be used upon the filing of a bankruptcy petition or the taking of a similar a
payments on an obligation are jeopardized.

NoteDual Ratings. Standard & Poor's assigns "dual” ratings to all debt issues that haveptiopubd

F1

F2

F3

demand feature as part of their structure. The first rating addresses the likelihood of repa
principal and interest as due, and the second rating addresses only the demand feature-tditne
rating symbols are used for bonds to dertbe longterm maturity and the sherérm rating symbo
for the put option (for example, 'AAA/A+"). With U.S. municipal shoterm demand debt, nc
rating symbols are used with the shignm issue credit rating symbols (for example;1S#A-1+").

Fitch

The following ratings scale applies to foreign currency and local currency ratings. A&horating
has a time horizon of less than 13 months for most obligations, or up to three years for U
finance, in line with industry standis, to reflect unique risk characteristics of bond, tax, and re
anticipation notes that are commonly issued with terms up to three yearste8tmoratings thus pla
greater emphasis on the liquidity necessary to meet financial commitments alyartiamner.

Highest credit quality. Indicates the strongest capacity for timely payment of financial commi
may have an added "+" to denote any exceptionally strong credit feature.

Good credit quality. A satisfactory capacity fomély payment of financial commitments, but
margin of safety is not as great as in the case of the higher ratings.

Fair credit quality. The capacity for timely payment of financial commitments is adequate; h
near term adverse changesiicbresult in a reduction to non investment grade.

Speculative. Minimal capacity for timely payment of financial commitments, plus vulnerab
near term adverse changes in financial and economic conditions.

High default risk. Defaltiis a real possibility. Capacity for meeting financial commitments is ¢
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reliant upon a sustained, favorable business and economic environment.

D Indicates an entity or sovereign that has defaulted on all of its financial obligations.

NoteThe modifiers "+" or *" may be appended to a rating to denote relative status within major
categories. Such suffixes are not added to the 'AAA' teng rating category, to categories be

'CCC', or to Shorterm ratings other than 'F1'. (Thé- +modifiers are only used to denote is:
within the CCC category, whereas issuers are only rated CCC without the use of modifiers.)
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APPENDIX B! PROXY VOTING PROCEDURES

FORUM FUNDS
POLICIES AND PROCEDURES FOR SHAREHOLDER VOTING

July 31, 2003
As Amended September 14, 2004

SECTION 1. PURPOSE

CA4(7,4%.3,7-*$2*'4,*8(7/$%-*-,7/,-*$2*5$7%+*5%&3-*\'4,*IA7%-")]*,Q0,#*'4,* A7%-"*'$*8%', *073$Q/,-*7 #,/8,3*
27$+%/--%,7-*U4$- *8$'/&N*- #%7/'],-*(7 ,*4,.3*I1*(*-,7/,-*$2% 4 * AT7%-"*\, (#4*(*15%&3)]|6** A4, TAises Ttyoting
7,-08&-131.1',-* (-* (* 2/13%#/(71<* Ul'4* '4,* N$(.* $2* +(Q/+/O/&N* '4,* 8(.%,* $2* '4,* AT%-'?-* (&3* I'-* -4(7,4%$.3,7-?*
investments.

A4/-*3%#H%+,&*3,-#71],-*'4,*S$./#],-*(&3*STS#,3%7 ,-*2$7*L$/&N*STSQ/,-\IS$./#/,-)]* 7 #,/18,3*27$+*/--%,7-*
whose voting securities are held by each Fund.

SECTION 2. RESPONSIBILITIES

(A) Adviser. Pursuant to the investment advisory agreements between the Trust and the investment
advisers providing advisory services to the Funds, the Trust has delegated the aothotityproxies received by
'4,*5%&3*7,N(73/&N*- #%7/'],-*#$&' (/& 3*/&*['-*0$7'2$./$*'$*/'-*/&8,-'+,&*(38/-, 7*\,(#4*(&*1"38/-,7)]6**A4,- *S$./#/,-*
are to be implemented by each Adviser of each Fund for which it provides advisory services. To thbatxtent
these Policies do not cover potential voting issues with respect to proxies received by the Fund, the Adviser shall act
$&*J,4(.2*$2*'4,* (00./#(J.,* 5%8&3*'$* 07$+$',*'4,* 5%&37?-*/&8,-'+,&* $IY ,#'/8,-<* -%JY #™*'$*'4,* 07 $8/-/$&-* $2* '4,- *
Policies.

The Adviser shall periodically inform its employees (i) that they are under an obligation to be aware of the
potential for conflicts of interest on the part of the adviser with respect to voting proxies on behalf of the Funds, both
(-*(*7,-%."*$2*'4,* +0.$1,,?Personal relationships and due to circumstances that may arise during the conduct of
'4,%(38/-,7?-*3%-/&,--<*(&3*V/]*'4(*,+0.$1,,-*-4$%.3* I7/&N*#$&2./#'-*$2*/&' 7 ,-* $2* U4/#4*'4,1*J #$+,*(U(7 ,*'$*'4,*
attention of the management of the Adviser.

The AdV-,7%-4(..*3,*7,-05&-/].,* 2$7*#$$73/&(/&N*'4,*3,./18,71* $2* 07$Q/,-* J1*'4,* 2%&3?-* #%-'$3/(&* '$*'4,*
adviser or to an agent of the adviser selected by the adviser to vote proxies with respect to which the Adviser has
-%#4*3/-#7,'1$&*\(*107$Q1*8%$'/&N*- Y|8/#,

(B) Proxy Manager. A4,*A7%-"*U/..*(00$/&*(*07$Q1*+(&(N,7*\'4,*IS7T$QL*9(&(N,7)|<*U4$*-4(..*J,*(&*
$22/#,7*$2*'4,* AT%-'6*** A4, * STSQL*9(&(N,7*-4(..*$8,7-, *#$+0./(&#,* I1* ,(#4*"38/-,7*(&3*'4,* AT%-'?-*$'4,7*-, 78/#*
providers with these policies. The Praxianager will, from to time, periodically review the policies and industry
trends in comparable proxy voting policies and procedures. The Proxy Manager may recommend to the Board, as
appropriate, revisions to update these policies.

SECTION 3. SCOPE

Thes* S$./#/,-* -%++(7/0,* '4,* AT%-'?-* 0$-/'/$&-* $&* 8(7/$%-* |--%,-* $2* #B&H,7&* '$* /1&8,-'$7-* I&* [--%,7-* $2*
0%J./#.1*'7(3,3*8%'/&N*- #%7/'[,-<*(&3*N/8,*N%/3(&#,* (I$%*4$U*  (#4*"38/-,7*-4$%.3*8%',*'4,*5%&3?-*-4(7 - * $&*, (#4*
issue raised in a proxy statement. Theséicies are designed to reflect the types of issues that are typically
presented in proxy statements for issuers in which the Fund may invest; they are not meant to cover every possible
proxy voting issue that might arise. Accordingly, the specific pdi@ed procedures listed below are not
exhaustive and do not address all potential voting issues or the intricacies that may surround specific issues in all
cases. For that reason, there may be instances in which votes may vary from these Policies.
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SECTION 4. POLICIES AND PROCEDURES FOR VOTING PROXIES
(A) General

1) Use of Adviser Proxy Voting Guidelines or Proxy Voting Service. If (A) the Adviser

has proprietary proxy voting guidelines that it uses for its clients or the Adviser uses a Proxy
Voting Service and the Proxy Voting Service has published guidelines for proxy voting; (B) the
A7%-'?-* @B(73*$2* A7%-',,-*\'4 ¥ 1@P(73)]* 4(-* J,,&* &$'/2/,3*'4("*'4,* "38/-,7* &', &3-* '$* %-,* -%o#t4*
Adviser or Proxy Voting Service proxy voting guidelines to vote an a@pli6%&3?-*07$Q/,-*(&3*

4(-* (007$8,3* -%#4* N%/3,./&,-i* (&3*\>]*'4,*"38/-,7?-* $7* ST$QL* L$'/&N* C,78/#,?-* T%/3,./&,-* (7 ,*
2/.,3* (-* (&*,Q4/3/™* '$*'4,* (00./#(J.,* 5%&37?-* D,N/-'7(/$&* C'(",+,&™* \,(#4* #$&-/3,7,3* I"38/-,7*
T%/3,./&,-)]<* '4,&* '4,* "38/-,7* +(1* 8%',<* $7*ay delegate to the Proxy Voting Service the
7,-0%&-13/.I'1*'$*8%',<*'4,*5%&3?-*07$Q/ ,-*#$&-/-', & *U/'4*-%#4*"38/-, 7*T%/3,./&,-6**

(2) Independence. The Adviser will obtain an annual certification from the Proxy Voting
Service that it is independent from tAdviser. The Adviser shall also ensure that the
Proxy Voting Service does not have a conflict of interest with respect to any vote cast for
the Adviser on behalf of the Fund.

3) Absence of Proxy Voting Service Guidelines. In the absence of Adviser Guldes, the
"38/-,7*-4(..*8%',*'4,*5%&3?-*07$Q/,-*#$&-/-',&*U/'4*C #/$&-*@*(&3*>*J,.$U6

(B) Routine Matters

As the quality and depth of management is a primary factor considered when investing in an issuer, the
7 #8++,&3('/$&* $2*'4,* [--%, 7?-* +(&(N,+,&8n any issue will be given substantial weight. The position of the
1--%,7?-*+(&(N,+,&*U/..*&$*J,*-%600$7',3*/&* (&1*-/'% (/$&*U4,7 *['*[-*3,", 7T+/&,3*&$"™*'$* I, */&*'4,* J,-"*|&' 7 ,-'-* $2*
'4,*5%8&3?-*-4(7,4%$.3,7-6

Q) Election of Directors. Proxies should eted for a managemeptoposed slate of
directors unless there is a contested election of directors or there are other compelling corporate
governance reasons for withholding votes for such directors. Management proposals to limit
director liability corsistent with state laws and director indemnification provisions should be
supported because it is important for companies to be able to attract qualified candidates.

2) Appointment of Auditors. Management recommendations will generally be supported.

3) Changes in State of Incorporation or Capital Structure. Management recommendations
about reincorporation should be supported unless the new jurisdiction in which the issuer
is reincorporating has laws that would materially dilute the rights of shareholdés
issuer. Proposals to increase authorized common stock should be examined diya case
case basis. If the new shares will be used to implement a poison pill or another form of
anti-takeover device, or if the issuance of new shares could excesdileéy/ the value
of outstanding shares upon issuance, then such proposals should be evaluated to
3, T+&*UA,'4, 7% 4,1%(7 *I&*'4,*],-*/&' |7 ,-*$2*'4,*5%&3?-*-4(7,4$.3,7-6
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© Norn-Routine Matters

1) Corporate Restructurings, Mergers and Acquisition3hese proposals should be
examined on a cadey-case basis.

(2) Proposals Affecting Shareholder Rights. Proposals that seek to limit shareholder rights,
such as the creation of dual classes of stock, generally should not be supported.

3) Anti-takeoverlssues. Measures that impede takeovers or entrench management will be
evaluated on a cad®y-case basis taking into account the rights of shareholders and the potential
effect on the value of the company.

(4) Executive Compensation. Although managemexommendations should be given
substantial weight, proposals relating to executive compensation plans, including stock option
plans, should be examined on a ehge&ase basis to ensure that the lbagn interests of
management and shareholders are gnigpaligned.

(5) Social and Political Issues. These types of proposals should generally not be supported if
they are not supported by management unless they would have a-deaeéityinable, positive
financial effect on shareholder value and would be burdensome or impose unnecessary or
excessive costs on the issuer.

(D) Conflicts of Interest

Each Adviser is responsible for maintaining procedures to identify conflicts of interest. The Trust
recognizes that under certain circumstances an Adwiagrhave a conflict of interest in voting proxies on
J,4(.2*$2*(*5%&3*(38/-,3*J1*'4,*"38/-, 76**"*I#$&2./#*$2* &', 7,-')*I&#.%3,-<*2$7*,Q(+0.,<* (&1*#/7T#%+-'(&#,*
when the Fund, the Adviser, the principal underwriter, or one or more of their affiliatagl{imgbfficers,

directors and employees) knowingly does business with, receives compensation from, or sits on the Board
of, a particular issuer or closely affiliated entity, and, therefore, may appear to have a conflict of interest
between its own interestnd the interests @ind shareholders in how proxies of that issuer are voted.

If the Adviser determines that it, or a Proxy Voting Service, has a conflict of interest with respect to voting
proxies on behalf of a Fund, then the Adviser shall cotit@cChairman of the Board. In the event that the
Chairman determines that he has a conflict of interest, the Chairman shall submit the matter for
3, THE&(I$E&*'$*(&$'4,7*+,+3,7*$2%'4 *@B(73*U4$*/-*&$*(&*1 &', 7,-',3*0,7-$&)*$2*'4 *AT%-'<*(-*3,2/&,3*/&*
the Investment Company Act of 1940, as amended. In making a determination, the Chairman will consider
the best interests of Fund shareholders and may consider the recommendations of the Adviser or
independent third parties that evaluate proxy proposafe Adviser will vote the proposal according the
determination and maintain records relating to this process.

(B) Abstention

The Trust may abstain from voting proxies in certain circumstances. The Adviser or the Proxy Manager
may determine, for exampleghat abstaining from voting is appropriate if voting may be unduly
J%73,&-$+,*$7%,Q0,&-/8,<*$7*$'4,7U/- *&$"*/&*'4,* ) ,-"* #S&S$+/#*/&',7,-"*$2*'4,* 5% &3?-*-4(7,4$.3,7-<*-%#4*
as when foreign proxy issuers impose unreasonable or expensive voting or holdingnreqts or when

"4, 5H#P--$* 4, *5%&3*$*, 22, #*(*8%', *U$%. 3*J,*%& #&S+/H#*T,.(18,*'$*'4,*8(.%,*$2*'4,*5%&3?-*/&8,-+,&*/&*
the issuer.



APPENDIX C! ADVISER PROXY VOTING PROCEDURES

MERK INVESTMENTS, LLC
PROXY VOTING PROCEDURES AND POLICIES

l. GENERAL STATEMENT

9,7:%,&8,-'+,&'-<* ==>*\'4 *1"38/-,7)|* 4(-* 3/-#7,'/$&* '$* 8%',*'4,* 07$Q/,-* 7 #,/8,3* J1* I'-* 7,N/-',7,3* /&8,-'+,&"™*

#$+0(&1* #./,&"-*\I5%&3-)]* '4("* (7,* -,7/,-* $2* 5$7%+* 5%&3-*\'4,* IA7%-")]6* * S7T$Q1* 8$'/&N* /-* (&* [+0$7'(&'™* 7T/N4A™* $2*
shareholdersral reasonable care and diligence must be undertaken to ensure that such rights are properly and timely
,Q, 7#/-,36**A4,*"38/-,7*U/..*8%' *'4$- *073Q/,-*/&*'4,*],-*I&' |7 ,-*$2*'4 *5%&3?-*-4(7,4$.3,7-*(&3*&* (##$ 7 3(&#,*U/' 4*
these procedures and policies.

1. POLICIES AND PROCEDURES FOR VOTING PROXIES

In its role as investment adviser to the Fund, Adviser has adopted those proxy voting policies adopted by the Trust,
U4/#4*(7,*("(#4,3*4,7,'$6**A$*'4,* Q" &*'4(*'4,*AT%-'?-*0$./#/,-*3$*&$*#$8,7*0%', &i{F 8$sues with respect to

proxies received by the Fund, the Fund has delegated to the Adviser the authority to act on its behalf to promote the
5%&37?-*/&8,-'+,&*$IY #'18,-<*-%JY #*'$*'4,* 07$8/-I$&-*$2*'4,* AT%-'?-*0$./#/,-* 7 N(73/&N*7 ,-$.% ' TR& B 2* (* #$&2
interest with respect to the Adviser.

The Adviser recognizes that under certain circumstances it may have a conflict of interest in voting proxies on
J,4(.2*$2%'4,*5%&36**"*1#$&2./[#*$2*/&' 7 ,-'<)*+,(&-* (&1 #/T#%+-'(&%#,*U4,&*'4,*"38/-, 7*\| 8 fi68I& Ndirectors,

agents and employees) knowingly does business with, receives compensation from, or sits on the board of, a
particular issuer or closely affiliated entity, and, therefore, may appear to have a conflict of interest between its own
interests and the interests of fund shareholders in how proxies of that issuer are voted. The Adviser has adopted the
AT%-"?2-*07$#,3%7,-*(-*4,1%7,.(",*$*'4,*7 -$.%'1$&*$2* #$&2.I1#'-*$2*/&', 7 ,-*U/'4*7 -0, #*'$*8$'/&N*5%&3*-4(7 -6

1. RECORDKEEPING

The Po2$./$*9(&(N,7*$7*'4,/7*-'(22*U/. *+(1&' (/1&*2/.,-*7,.(/&N*'$*'4,*"38/-,7?-*07$Q1*8$'/&N*07 $#,3%7,-*/&* (&*,(-/.1*
accessible place. Records will be maintained and preserved for five years from the end of the fiscal year during
which the last entry was mada a record, with records for the first two years kept in the offices of the Adviser.
Records of the following will be included in the files:

A. Copies of the proxy voting procedures and policies, and any amendments thereto.
B. A copy of each proxy stament that the Adviser receives, provided however that the Adviser may
7,.1*$&*$J' (/&JI&N*(*#$01*$2*07$Q1*-'(",+,&'-*27$+*'4,*CP>?-*PIT"D*-1-', +*2$7*'4$- *07$Q1L*-'(", +,&'-*'4("*(7 ,*-$*
ava|lable

C. A record of each vote that the Adviser casts.

D. A copy of any document the Adviser created that was material to making a decision how to vote
proxies, or that memorializes that decision, including the resolution of any conflict.

E. A copy of each written client request for information on how the Adviser véteth* #./,&'?-*
proxies, and a copy of any written response to any (written or oral) client request for information on how the
Adviser voted its proxies.
V. DISCLOSURE
A. The Adviser will disclose in its Form ADV Part |l that its clients may contacTthesfer Agent,
by toll-27,,*',.,04$&,* &%+, 7*/&*$73,7*'$*$J'(/&*/1&2$ 7 +([$&*$&*4$U*'4,*"38/-, 7*8%', 3*-%#4*#./, &' ?-*07$Q/ ,-<*(&3*'$*

C-1



request a copy of these procedures and policies. If a client requests this information, the Compliance Officer will
preparea written response to the client that lists, with respect to each voted proxy that the client has inquired about,
\E]*'4,*&(+,*$2*'4,*/--%,7<*\b]*'4,*07$0$-(.*8%',3*%0$&*(&3*\V]*4$U*'4,*"38/-,7*8%',3*4,*#./,&'?-*07$Q16

B. A concise summary of these Proxoting Procedures and Policies will be included in the
"38/-,7?-*5$7+*"IL*S(7"*;;<*(&3*U/..*J,*%03(’,3*U4,&,8,7*'4,- *07$#,3%7,-*(&3*0$./#/,-*(7 ,*(+,&3,36*A4,*"38/-,7*
will arrange for the Form ADV to be updated and for these policies and proceduresmadbeavailable upon
request.



